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U.S. I ON OF EGYPTIAN PLANE 
OW170958 Beijing XINHUA Domestic Service in Chinese 0932 GMT 17 Oct 85 


[Text] Beijing, 17 Oct (XINHUA) -- Today, in response to a reporter's question about 
China's comment on the U.S. interception of an Egyptian aircraft, a press spokesman 
of the Foreign Ministry replied that the Chinese Government and people are always 
opposed to all forms of terrorism and are also opposed to the unreasonable action of 
the United States in intercepting an Egyptian plane in violation of international law. 


OW170437 Beijing XINHUA in English 0251 GMT 17 Oct 85 


(Text) United Nations, October 16 (XINHUA) -- The United Nations General Assembly today 
adopted a resolution, accepting the recommendation of the Credentials Committee and 
recognised the Government of Democratic Kampuchea headed by Samdech Norodom Sihanouk 

as the legitimate government of Kampuchea. The Credentials Committee meets each year 
to recommend which of its member states will attend the U.N. General Assembly as the 
legitimate government or representative. 


During the meeting, the Soviet Union and Vietnam urged the General Assembly to unseat 
Democratic Kampuchea. However, “hina, the United States and Canada maintained that 
the current session of the General Assembly should accept the Democratic Kampuchea as 
at its previous session. 


Ambassador Li Luye, China's permanent representative to the U.N., stressed that the 
Coalition Government of Democratic Kampuchea headed by Sihanouk was the legit imate 
government and the so-called People's Republic of Kampuchea had no right to represent 
the Kampuchean pecple. He condemned the continued occupation of Kampuchea by Vietnam's 
aggressor troops supported by the Soviet Union. 


After the adoption of the resolution, Sihanouk thanked the General Assembly once again 
for confirming Democratic Kampuchea's status in the United Nations and its government 
as the sole legitimate representative of the people of Kampuchea. He said that all 
people of the world who were devoted to justice would welcome the decision. 


0W170202 Beijing XINHUA in English 0145 Gf 17 Oct 85 


(Text) Moscow, September [as received] 16 (XINHUA) -- Soviet President Andrey Gromyko 
said here today that his country is “most seriously" preparing for the Soviet-U.5S. 
summit in Geneva next month. He said Moscow is "doing the utmost" to see to it that 
the summit be successful. However, he added, the resulte of the meeting will depend 
also on the American side. Gromyko made the remarks while receiving in the Kremlin 

@ group of American congressmen led by Bill Nelson, chairman of the House Subcommittee 
on Space Science and Applications. The official news agency TASS said they discussed 
the question of peaceful cooperation in outer space. 


Broader cooperation in the peaceful exploration of space promises huge benefits, 
Gromyko said, but it cannot be allowed that the expansion of the arms race to outer 
space should turn it into a source of danger threateuing terrestrial civilization. 


I, 17 Oct 85 A2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


He emphasized that if there is ao program of militarization of outer space it is pos- 
sible for his country and the United States to carry out cooperation in outer space. 
He reminded the American guests that joint peaceful experiments cannot be carried out 
while Washington puts into practice ite "star wars" program. 


Present at the meeting were two American astronauts who took part in the 1975 joint 
Soyuz-Apollo space flight of the two countries. 


TO BODY GIVES I I 
0W160825 Beijing XINHUA in English 0711 Git 16 Oct 85 


[Text] San Francisco October 15 (XINHUA) -- The North Atlantic Assembly, the parlia- 
mentary arm of the North Atlantic Treaty Organization (NATO), today gave conditional 
endorsement to the United States’ Strategic Defense Initiative (SDI), known as the 
"star wars." The assembly, after two days of committee meetings and one and a half 
days of plenary meetings here, adopted a resolution urging NATO member governments to 
support United States research into strategic defence consistent with the provisions 
of the ABM (anti-ballistic missiles) treaty." 


The resolution stressed that the NATO's essential deterrence against Soviet nuclear 
forces should continue to be based on retaliatory offensive weapons rather than de- 
fensive systems, and that the 1972 ABM treaty should remain to be a "fundamental" 
element in keeping the strategic balance between the East and West. It emphacized 
that any participation by NATO countries in the SDI program should "fully comply" 
with the terms of the ABM treaty. 


Yesterday, U.S. Secretary of State Shultz told the parliamentary delegates from 16 
NATO countries that the SDI research program has been structured and will continue 

to be conducted "in accordance with a restrictive interpretation of the treaty's 
obligations." "It is our view, based on a careful analysis of the treaty text and 

the negotiating record, that a broader interpretation of our authority is fully justi- 
fied," he said. 


Entitled "Strategic Defence and the Alliance," the resolution noted that there exists 
disagreement within NATO countries over the technical and financial feasibility, mili- 
tary utility and political desirability of deployment of large-scale ballistic missile 
defences. It is stated that despite its support for the U.S. research on SDI, the 
assembly is convinced that negotiated constraints on offensive and defensive arus of 
the two superpowers “represent the preferred means of achieving greater stability." 
The resolution also expressed concern over the danger of "decoupling" of the U.S. and 
West European nuclear defenses and stressed that any possible deployment of the U.S. 
strategic defense systems should "contribute to the security of the alliance as a 
whole. 


FRANCE NOT TO ATTEND WESTERN MEETING IN NEW YORK 


0W142030 Beijing XINHUA in English 1920 Gff 14 Oct 85 


[Text] Washington, October 14 (XINHUA) -- France wili not attend a meeting of leaders 
of major Western countries in New York next week, it was learned here today. White 
House spokesman Michael Guest said today that all the heads of Western allied govern- 
ments, except France, have accepted U.S. President Ronald Reagan's invitation to a 
meeting in New York next week, which was said to set the stage for the November summit 
meeting between Reagan and Soviet leader Mikhail Gorbachev. 
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According to the schedule, Reagan will stay in New York on Oct. 23-24 for the 40th 
anniversary celebrations of the United Nations. He will meet allied leaders on Oct. 24 
to explain to them the U.S. policies and positions at the Geneva summit with Gorbachev. 
The spokesman said details of the meeting are still being worked out. The five leaders 
who have accepted Reagan's invitation are from Britain, Italy, Federal Germany, Canada 
and Japan. 


1 88 DEAL 
0W142010 Beijing XINHUA in English 1838 G#T 14 Oct 85 


(Text) New Delhi, October 14 (XINHUA) -- India has concluded negotiations with Britain 
for the purchase of an undisclosed number of Sea Eagle missiles for its Navy at an 
estimated cost of 100 million pounds, the PRESS TRUST OF INDIA (PTI) reported today. 


Quoting a British press report, PTI said that the negotiations were completed here on 

October 11. Both sides appeared to be keen to finish detailed negotiations, including 
@ memorandum cf understanding on the sale, before Prime Minister Rajiv Gandhi's visit 

to London. The Indian Government was also seeking to purchase more "Harrier" planes from 
Britain, the report said. The Indian Navy already has eight sea Harriers which vere 
ordered in 1979. The negotiations over the purchase of 11 more of these planes were 
prolonged by problems over some of the accompanying equipment. 


British Prime Minister Margaret Thatcher is also likely to discuss with Gandhi the sale 
of Westland helicopters for use by India's o11 and natural gas comission. Britain is 
providing grants totaling 85 million pounds to finance the deal, the report added. 


U.S. ION I DEBT VIEWED 


HK160625 Beijing RENMIN RIBAO in Chinese 12 Oct 85 p 7 


("News Analysis" by Li Zongyang: "U.S. Prescription for Solving the Problem of Inter- 
national Debts") 


[Text] U.S. Treasury Secretary Baker submitted a new proposal on solving che inter- 
national debt problem at the annual meeting of the International Monetary Fund and the 
World Bank. This proposal has drawn the attention of the representatives of 149 
countries and regions. The 40th annual meeting of these two special UN organizations 
opened in Seoul on 8 October and lasted 4 days. The central topic of the meeting was to 
find an appropriate solution to the problems of developing countries. 


The prescription proposed by Baker for solving the problem of international debts is 
that another $20 billion be jointly contributed by major world commercial banks in 
addition to the $9 billion dished out ty the World Bank and the Inter-American Develop- 
ment Bank as credit loans to the developing countries which are up to their necks in 
debts. However, the pracondition is that these developing countries must "carry out 


reform in the direction of a freer market econony." 


Obviously, Baker's new proposal completely transfers the responsibilities of the United 
States and the major creditor nations onto the debtor nations, commercial banks, and 


concerned international banking organs. 
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Baker himself admitted that if the three parties should fail to sit at the same table, 
his project will fail. In fact, contradictions between the three parties are many, 
and it will be very difficult for them to sit at the same table. 


Despite the fact that the debt crisis of developing countries has somewhat relaxed, 
the recent situation has demonstrated that a critical worsening of the debt problem 
will soon emerge. The volume of debts incurred by developing countries now totals 
$970 billion, of which the principal and interest to be paid in 1985 will be $140.8 
billion. On the other hand, their revenue from exports which is the main source for 
payment of the debts, has dropped by a large margin in 1985. Affected by the slowing 
in the economic growth rate of developed countries and their protectionism, the export 
volume of developing countries to other developing countries grew by only 1 percent 
in the first half of 1985. This is less than half the growth rate over the same per- 
period of 1984. Meanwhile, the interest rates for debts incurred by developing coun- 
tries remain high. 


The most urgent need of the many developing countries bogged down in debts is for 
industrially developed countries to readjust their domestic finance and monetary 
policies: To resist the pressure of protectionism in trade, to reduce interest rates, 
making them favorable to the development of the world economy, and to put into prac- 
tice their official indexes of donations to aid the development of developing coun- 
tries, in order to promote the realization of the continuous economic growth of the 
developing countries. If they resort to asking for more credit loans from commercial 
banks with higher interest rates, they could go back to the road of borrowing money 
to pay off old debts. In particular, the precondition for new credit loans that the 
debtor nations carry out reform in the direction of freer market in their economies 
is interference with the sovereignty of these countries. Just as Indian Minister of 
Finance Singh pointed out in his speech at the meeting: "All governments have the 
responsibility to draw up their own policies based on the actual conditions of their 
own countries." "Moreover, sole reliance on the strength of the market is not the 
panacea to solve all economic problems." 


The reaction of major commercial banks to the Baker proposal varies. American banks 
have a relatively more positive attitude, while West European banks do not agree. 
Commenting on Baker's proposal, Huber, director of the Bavarian Central Reserve Bank 
of the FRG said: “This is shifting the responsibility of the politicians to the 
banks." It is understandable that American banks should be more ready to accept the 
proposal of providing new credit loans under the guarantee of the government and world 
banking organizations, in order to maintain their interest income. The chief objects 
for credit loans in Baker's proposal are debtor nations in Latin America. The Latin- 
American debtor nations are $360 billion behind in their payment of debts, of which 
$230 billion is owed to American banks. In reality, American banks are encouraged 

by Baker on the one hand, but are restricted by the banking administration authorities 
at home. It is reported that the U.S. Federal Reserve Bank (the equivalent of a 
central bank) will soon begin an audit of the overseas operations of American banks, 
in order to strengthen restrictions on foreign loans. The situation of world banking 
organizations is none the better. On the one hand, the United States requires the 
World Bank to increase its volume of credit loans; on the other hand, it does not 
agree to increasing the capital of the World Bank. This is like milking a cow without 
feeding it fodder, and the result is imaginable. 


The current IMF and World Bank annual meeting concluded, and the participants are 
still weighing the pros and cons of Baker's proposal. It will take some time for 
them to decide on one policy. 
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VICE PRESIDENT GEORGE BUSH CONTINUES VISIT TO PRC 
Visits Chengdu, Speaks at Banquet 


HK170430 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 17 Oct 85 


[Text] At the invitation of the Chinese Government, U.S. Vice President George Bush, Mrs 
Bush, and the vice president's party, accompanied by China's Vice Foreign Minister Zhu 
Qizhen, Zhu's wife, and others, arrived in Chengdu from Beijing by a special plane yester- 
day morning to visit our province. 


When U.S. Vice President George Bush and Mrs. Bush got off their plane at 1100, they were 
welcomed by Vice Governor Gu Jinchi, Chengdu City Mayor Hu Maozhou, and responsible per- 
sons of relevant department. The hosts and guests warmly shook hands and greeted each 
other. Two Young Pioneers presented bouquets to Vice President Bush and Mrs. Bush. At 
noon, Vice Governor Gu Jinchi gave a banquet at (Jinniu) Guesthouse in honor of U.S. Vice 
President George Bush and Mrs. Bush. Vice Governor Gu Jinchi gave a toast at the banquet. 
He extended a warm welcome to the honored guests on behalf of Governor Jiang Minkuan, the 
Sichuan Provincial People's Government, and the people of Sichuan. He said that the peo- 
ple of Sichuan cherish a friendly feeling for American people. During the past few years, 
Sichuan Province has established province to state fraternal relations with Washington 
State and Michigan. The economic, scientific and technological, and cultural and educa- 
tional contacts between the two sides have increased day by day. Now a U.S. Consulate 
General in Chengdu will be opened. This marks a new development in our relations. He 
stated that he believes that Vice President Bush's visit to this province will certainly 
contribute to the development of the mutual understanding and friendship between the 
Chinese and American peoples and give impetus to the friendly contacts and cooperation 
between this province and the United States. 


In his toast, Vice President Bush said: In 1977, my wife and I came to visit this city. 
What I saw here gave me a goo’ impression. D ing the past few years, Sichuan has become 
a noticeable area in the country because the al reform here has invigorated the agri- 
culture and the urban reform has been carried out in an all-round manner. The United 
States has confidence in China's reform, China's future, and the Chinese people. We are 
willing to make friends with the Chinese people and forge ahead with them shoulder to 
shoulder. 


In the afternoon, Vice President Bush and Vice Governor Gu Jinchi went together to 
Jinjiang Guesthouse to attend the inauguration ceremony for the U.S. Consulate General 

in Chengdu. Then Vice President Bush went to Sichuar University and spoke there. He was 
welcomed by President of Sichuan University Yan Guogen and the teachers and students 
there. 


At about 1600 Vice President Bush, Mrs. Bush and the Vice President's party finished 
their visit to our province and left Chengdu by a special plane. 


ZHONGGUO XINWEN SHE on University Speech 
HK161415 Beijing ZHONGGUO XINWHEN SHE in Chinese 1257 GMT 16 Oct 85 
[Text] Chengdu, 16 Oct (ZHONGGUO XINWEN SHE) -- U.S. Vice President George Bush 


delivered a speech at Sichuan University this afternoon, saying that the economic rela- 
tions between China and the United States were very important. 
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He announced that the members of the Coordinating Committee for Multilateral Export 
Controls have agreed to handle trade with China in a new form; as soon as this new 
form is implemented, more than 50 percent of hose items concerning trade with China 
currently awaiting approval by the Coordinating Committee for Multilateral Export 
Controls will no longer have to undergo the approval procedure. 


He said that the volum2 of bilateral trade between China and the United States, which 
was less than $100 million in 1972, will exceed $7 billion this year. The United 
States, which had almost no investments in China to 1972, has now become the biggest 
foreign investor in the country. So far Americans have invested $150 million in more 
than 60 joint ventures and $550 million in off-shore oil prospecting. 


The fact that 150,000 Americans visited China last year serves as an increasingly 
broad basis for the relations between China and the United States, Bush added. 


Bush praised the continuity and stability of China's policies. He said: You have just 
hac a large turnover in leadership. You have accomplished it peacefully without any 
discontinuity of policy. You have upheld your own principles and this is very 
important. 


Bush's speech was warmly welcomed by the teachers and students of Sichuan University, 
which is a sister college of the U.S. Michigan State University. 


Bush and his entourage flew to Guilin this afternoon. 
Speaks at Consulate Inauguration 
HK170440 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 17 Oct 85 


[Text] Yesterday afternoon there was an inauguration ceremony at Jinjiang Guesthouse 
for the U.S. Consulate General in Chengdu. U.S. Consul General to Chengdu Tang 
Weilian addressed the inauguration ceremony. Vice President Bush spoke at the 
ceremony. 


He said: Last July, President Li Xiannian presided over the inauguration ceremony 
for the most recently established consulate of the PRC in the United States in Chicago, 
a city in the heart of the United States. Today, at the request of President Reagan, 
I have the honor of attending the inauguration ceremony of our fourth consulate in 
your country. This is the first consulate that we have set up in the vast hinterland 
of your country. The rural and urban reform here has been achieving success. There- 
fore, we are happy to work together with the people in Chengdu and Sichuan. We 

want to create miracles together with you. 


Vice Governor Gu Jinchi also spoke. He conveyed warm congratulations on behalf of 
the Sichuan Provincial People's Government on the opening of the consulate general. 
He said: We believe that the establishment of a U.S. Consulate General in Chengdu 
will certainly play a positive role in enhancing the understanding and friendship 
between the Chinese and American peoples and promoting the political, economic, 
scientific, technological, cultural, and other exchanges and cooperation between 
the area the consulate handles and the United States. 


At the inauguration ceremony, Chinese and American national anthems were played and 
the American national flag was hoisted at the site of the consulate general. Amid 
the noise of firecrackers, Vice President Bush drew the curtain and cut the ribbon 
for the opening of the consulate general. 
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Then, accompanied by Consul General Tang Weilian, Vice President Bush, Vice Covernor 
Gu Jinchi, and others visited the offices of the consulate. Consul General Tang 
Weilianhelda cocktail aprty in honor of the inauguration of the consulate general. 


Hong Kong Journalists Denied Coverage 
HK161202 Hong Kong AFP in English 1147 GMT 16 Oct 85 


[Text] Hong Kong, Oct 16 (AFP) -- In a surprise move authorities in China have denied 
permission -- apparently for security reasons -- for pressmen from Hong Kong to 
cover U.S. Vice-President Goerge Bush on the last stop of his six-day visit to China. 


More than 70 reporters, \photographers and cameramen including those from international 
media here had applied th\ough a Hong Kong public relations firm to cover Mr Bush's 
visit on Friday to a Peps:-cola plant in Shenzhen, a Chinese special economic zone 
neighbouring Hong Kong. ‘he firm, Daniel J. Edelman (HK) was commissioned by 
Pepsi to extend an invitation to news organisation operating in Hong Kong, said 
spokesman Karen Wan. 


"We were informed of the Chinese no-go decision last yesterday and it was not attached 
with any specific reason,” Miss Wam said adding that according to Chinese rule, 

the firm had to collect personal data of those wishing to cover the event before filing 
a formal application with the Chinese. 


A local newspaper, MING PAO EVENING NEWS, today quoted Pepsi officials in Shenzhen as 
saying that security was believed to be the major reason for the Chinese denial. 


The U.S. vice-president is scheduled to arrive in Hong Kong from Shenzhen for a whirl- 
wind visit Friday afternoon. 


HU ZIANG FETES U.S. ER OF CE D TION 
0W151643 Beijing XINHUA in English 1515 GMT 15 Oct 85 


[Text] Beijing, October 15 (XINHUA) -- Hu Ziang, in his capacity of chairman of the 
All-China Federation of Industry and Commerce and chairman of the China Economic 
Development Corporation (Incomic), gave a reception for a visiting delegation from the 
U.S. Chamber of Commerce led by its Chairman Frank Morsani here tonight. Hu, who 

is also vice-chairman of the National Committee of the Chinese People's Political 
Consultative Conference (CPPCC), and Morsani spoke at the reception. Among those 
present were Yang Jingren, vice-chairman of the CPPCC National Committee, leading 
officials of relevant Chinese departments, and representatives from industrial and 
commercial firms of the United States and other countries in Beijing. 


The Incomic carries out domestic and foreign buginess activities through people-to- 
people channels. The vice-chairmen of the corporation are Zhang Jingli, Gu Gengyu, 
Huang Liangchen, Sun Xiaocun, Chen Qixiang and Wan Guoquan. 

ZHONGGUO XINWEN SHE Report 


HK160413 Beijing ZHONGGUO ZINWEN SHE in Chinese 1530 GMT 15 Oct 85 


[Text] Beijing, 15 Oct (ZHONGGUO XINWEN SHE)-- Some problems still exist in 
Sino-U.S. economic and trade relations. 
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However, if negotiations are conducted on the principles of mutual respect, equality, 

and mutual benefits, disputes and obstacles will gradually be removed. Hu Ziang, 
chairman of the All-China Federation of Industry and Commerce and director of the 

board of the China Industrial, Commercial and Economic Development Company made the 

above statement at a reception this evening in honor of the delegation from the U.S. 
Chamber of Commerce visiting China. according to Hu Ziang, China will gradually expand - 
the scope of its ties with foreign countries in trade and economic relations, providing 
industrial and commercial circles of the Uniced States and other countries with more 
chances for cooperation. 


To this evening's reception Hu Ziang had invited leading members of the Chinese 
economic, banking, trade and commercial departments, investment, import and export 
corporations, and the representatives of some foreign banks and companies stationed 

in Beijing, in order that personnel from the commercial circles of both countries 
could have contacts on various levels. The U.S. Chamber of Commerce was founded in 
1912. Its members included around 200,000 independent civilian companies, 2,800 local 
commercial chambers at home, and 54 overseas commercial chambers. 


Frank Morsani, head of the delegation of the U.S. Chamber of Commerce, and the president 
of the board of the U.S. Chamber of Commerce said at the reception: We believe that 
China's policy of opening up to the outside world will become a basis for the develop- 
ment of foreign trade between our two countries. We will continue to encourage the 
growth in the trade between our two countries. Despite the fact that we admit that 
sometimes there are some small difficulties in our way, we believe all these difficult- 
ies can be overcome. 


HENRY LIU WIDOW INDICTS TAIWAN ‘AUTHORITIES ' 


0W130938 Beijing XINHUA in English 0930 GMT 13 Oct 85 


{"Widow of Murdered Chinese-American Writer Indicts Taiwan Authorities" -- XINHUA 
headline] 


[Text] New York, October 12 (XINHUA) -- The widow of the well-known Chinese-American 
writer, Henry Liu, who was killed in California last year by gunmen sent from Taiwan, 
has filed a suit against the murderers and demanded 295 million U.S. dollars in 
compensation from the Taiwan authorities, reports reaching here said. 


Helen Liu, in an indictment presented to a federal court in California by her lawyer 
yesterday, pointed out that the terrorist crime and the murder of her husband was 
planned and committed by Taiwan intelligence officers who acted on behalf of the 
Taiwan authorities. The Taiwan authorities, under strong protests and condemnation 
of the political murder, staged two showcase trials in April this year, sentencing Chen 
Chi-li and Wu Tun, two leaders of the United Bamboo Gang, and Taiwan's Defense 
Intelligence Bureau Chief Wang Hsi-ling, to life imprisonment for plotting the 
murder of Henry Liu. Helen Liu, in her indictment, described the trials as a 
"carefully directed " play aimed at absolving the Taiwan authoriries from the guilt. 
Henry Liu's assassination, which was carried out because his political writings 

have nettled the Taiwan authorities, has caused the loss of family care and monetary 
support to his wife and son, the indictment noted. Liu's widow complained that one 
year has passed since her husband's murder, but the truth behind the killing still 
has not yet come to light. She stressed that she does not want to see the case 
closed in such a way and this is the main reason for her lawsuit, a Chinese-language 


local newspaper said. 


The Californian federal court accepted the suit Friday. 
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FURTHER ON VISIT OF TOLKUNOV, GROUP TO PROVINCES 


Feted in Siianghai 
0W151941 Beijing XINHUA in English 1849 GMT 15 Oct 85 


[Text] Shanghai, October 15 (XINHUA) -- A delegation from the Supreme Soviet of the 
Soviet Union led by Lev Nikolayevich Tolkunov, chairman of the Soviet of the Union of the 
Supreme Soviet, were honored this evening at a banquet given by the Shanghai Municipal 
People's Congress Standing Committee. 


In his toast on the occasion, Chairman of the host commitize Hu Lijiao expressed the 
hope that the visit by the Soviet delegation to Shanghai would enhance mutual under- 
standing and friendship. In reply, Vladimir Yakovlevich Khodyrev, a member of the 
Soviet delegation and president of the Leningrad Soviet's Executive Committee, on behalf 
of the delegation, wished Shanghai people happiness and new achievements in culture and 
economic construction. 


The Soviei guests arrived here from Hangzhou this afternoon, in the company of Mei Xing, 
a member of China's National People's Congress Standing Committee. They had visited a 
silk factory and gone sight-seeing on the West Lake in Hangzhou. 

Leave Shanghai for Beijing 
0W161616 Beijing XINHUA in English 1534 GMT 16 Oct 85 
[Text] Shanghai, October 16 (XINHUA) -- A delegation from the Supreme Soviet of the 
Soviet Union, led by Lev Nikolayevich Tolkunov, chairman of the Soviet of the Union of 
the Supreme Soviet, left here for Beijing this evening. 
Earlier today, the Soviet guests visited the Baoshan iron and steel complex and a 


university in Shanghai. Hu Lijiao, chairman of the Shanghai Municipal People's Congress 
Standing Committee, exchanged views on legislative work with the Soviet delegation today. 


RENMIN RIBAO ON SIBERIA RAILROAD, DEVELOPMENT 


HK160351 Beijing RENMIN RIBAO in Chinese 9 Oct 85 p 7 


[Article by Chen Rishan: "The Baikal-Amur Railroad and the Development of the Eastern 
Part of the Soviet Union") 


{Text] The Baikal-Amur railroad stretches from Lake Baikal to the river Amur across 

East Siberia and the Soviet Far East. With a total length of more than 4,200 km, it was 
completed and put into service in October last year. This railroad is dubbed the second 
Tran-Siberian Railroad. The important geographical position of this railroad, and the 
rich natural resources along side it, have great significance for the economic development 
of the eastern part of the Soviet Union. Today, because of the gradual exhaustion of 
natural resources ir. the European Soviet Union, the development of the areas on both 
sides of the Baikal-Amur railroad now plays an immensely significant role in the Soviet 


national economy. 


During a recent inspection trip to the Tyumen oil fields, the Soviet leader Gorbachev 
said that Siberia and the Far East has great significance for the future of the Soviet 
Union and that much of the CPSU's economic strategy is concerned with speeding up the 
development of productive forces in Siberia and the Far East. 
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Thus, it can be seen that the Soviet Union attaches great importance to the development 
of the areas on both sides of the Baikal~Amur railroad, 


The Soviet Union has laid down a special program for the economic development of the 
areas on both sides of the Baikal-Amur railroad. This program stipulates that its main 
objective is the rational use of local natural resources and the planned construction of 
industrial zones in East Siberia and the Far East in order to meet the Soviet Union's 
demand for fuel, timber, and some metal products. The Baikal-Amur Industrial Develop- 
ment Zone will cover more than 20 grass-roots administrative units in Irkutsk Region, 
Chita Region, the Buryat Autonomous Republic, che Yakut Autonomous Republic, Amur 

Region, and the Khabarovsk Territory, all of which are either traversed by, or in the 
vicinity of, the Baikal-Amur railroad, It's total area of more than 1.5 million square 
kilometers is about 6.4 percent of the Soviet Union's total area and is larger than the 
total area of Britain, France, Italy, and West Germany put together. The Soviet Union 

is going to build more than a dozen regional production complexes and key industrial 
bases in this part of the country. Such famous mining areas as the South Yakut Coalfield 
and the Udokan Copper Mine are also to establish similar organizations in order to exten- 
sively exploit the rich natural resources in this part of the country. 


Soviet scholars interpret the regional production complexes in different terms. Roughly 
speaking, a regional production complex is a regional production organization with 
productive forces. It develops specialized production depending on the natural 
resources and other conditions in a particular part of the country. These Soviet 
authorities are of the opinion that this is an effective way to develop new regions and 
that it can rationally distribute productive forces, adequately use natural resources, 
and attain relatively better economic results with smaller investments. The building of 
the regional production complexes on both sides of the Baikal-Amur railroad has just 
begun. At present, these complexes are characterized by unitary production and are aimed 
at producing particular raw materials. The elaborate processing of materials and 
exhaustive use has yet to be developed. The Soviet authorities expect that these 
regional production complexes will become important ‘ses providing Soviet industry with 
raw materials and become forward bases for further developing the Northern regions. 


The development of the areas on both sides of the Baikal-Amur railroad is a long-term 
task. At present, the Soviet Union is just laying the foundations for it. Thus, Soviet 
experts suggest that over 50 percent of the investment should be used to develop 
communications, transportation, the assembling and maintenance of machines, power 
industry, building industry, and agricultural-industrial combines in order to provide 
conditions for the intensive development of such countrywide industries as coal, mining, 
lumber, and the processing of timber during the next 5-year plan period and in the 
future. 


Since the Baikal-Amur railroad came into service, communications and transportation 
services in the eastern part of the Soviet Union have improved somewhat. In addition, 
the Soviet Union has built another road leading to the Pacific. For a long time, the 
Soviet Union has relied on the Trans-Siberian railroad for land transportation in 
Siberia and the Far Est. Although, after repeated transformation, the Trans-Siberian 
railroad is now an electrified double track railroad throughout its length, transporta- 
tion facilities in that part of the country are still strained and they cannot cope 
smoothly with the increasingly busy freight transportation between the European and 
Asian parts of the Soviet Union. The Baikal-Amur railroad can help alleviate the 
strains on the Trans-Siberian railroad. Each year, more than 20 million tons of goods, 
which would have to be transported by the Trans-Siberian railroad if the Baikal-Amur 
railroad were nonexistent, are diverted from the former to the latter. 
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In addition, as a result of the existence of the Baikal-Amur railroad, the transporta- 
tion route between Tayshet, which is at the western end of the railroad, and Komsomolsk, 
which borders the Pacific, has been shortened by 475 kn. 


One can hardly underestimate the signiticance of the Baikal~-Amur railroad for the 
development of the trade between he Soviet Union and the Asian and Pacific countries. 
This railroad can handle 35 million tons of freight each year. Coupled with the 70 
special wharves in Vostochny Port, which is a modern port, it is an extremely convenient 
transportation facility. With this railroad, Siberia and the Soviet Far East can 
increase enormously the export of such products as timber, coal, oil, minerals, 
aquatic products, mountain products, and medicines, which they regularly export. It 
is reported that the total value of the major products exported by Siberia and the 
Soviet Far East to Japan exceeds 608 million rubles, which accounts for about 60 
percent of the total volume of Soviet exports to Japan. According to the Japanese- 
Soviet agreement on the joint development of the Yakut Coalfield, the Soviet Union is 
to export 84.4 million tons of coal to Japan between 1983 and 1998, hence the 
significance of the Baikal-Amur railroad. 


In addition, with the Baikal-Amur railroad, the Soviet Union can earn more foreign 
exchange by expanding its business in handling transit containers for Europe, the 
United States, and the Asian and Pacific countries. In the past, this business was 
monopolized by the firet Trans-Siberian railroad. With Vostochny Port and the two 

major railroads in Siberia, the Pacific countries can be more effectively linked to 

the Baltic areas and the rest of Europe. For example, Japan can directly transport its 
goods from some Pacific ports to the Baltic areas and the rest of Europe without trans- 
shipment, thus shortening the distance by about 10,000 km and reducing the transporta- 
tion expenses by about one-fifth. Thus, the transit transportation service provided 

by Siberia should be increasingly attractive to Western European and some Asian and 
Pacific countries. 


The Baikal-Amur railroad, which is dubbed the key to the development of Siberia, has 
just begun service. The construction of the supporting facilities along this railroad 
has not yet been completed. At present, less than half of the railroad is opened to 
freight traffic. Thus, its utility has not yet been given full play. 


XINHUA NOTES INCREASE IN SOVIET AID TO PRK 
0W121814 Beijing XINHUA in English 1439 GMT 12 Oct 85 


[Text] Bangkok, October 12 (XINHUA) -- Soviet aid to the Hanoi-installed Heng Samrin 
regime in Kampuchea has increased, local press reported today. 


Quoting a diplomatic source, THE NATION REVIEW reported that last year's Soviet aid 
to the Heng Samrin regime totaled 70 million roubles (8.4 million U.S. dollars). 

The aid was used to expand the facilities of the Kampong Som and Phnom Penh ports anJ 
other infrastructure projects. The Soviet aid included 13,200 tons of petroleum 
products, 700 vehict and 110,000 tons of materials, the report said. Kempong Som 
port, which is being expanded with the assistance of Soviet experts, could have 
military functions in the future, according to the source. 


The Soviet Union has since 1980 sent 360 experts to Kampuchea to supervise 50 projects 
around the country, the newspaper said. 
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FRIENDSHIP DELEGATION DEPARTS FOR DPRK 16 OCT 
OW161447 Beijing XINHUA in English 1257 GMT 16 Oct 85 


[Text] Beijing, October 16 (XINHUA) -- A Chinese people's friendship delegation led by 
Yang Chengwu, vice-chairman of the National Committee of the Chinese People's Political 
Consultative Conference, left here this afternoon for the Democratic People's Republic 
of Korea to attend the commemorative activities marking the 35th anniversary of the 
participation of the Chines. People's Volunteers in the Korean war. Yang commanded a 
corps of the Chinese People's Volunteers during that war. 


Seeing the delegation off at the railway station were Lu Zhengcao, vice-chairman of the 
CPPCC National Committee, Liu Shuqing, vice-minister of foreign affairs; and Xu Xin, 
deputy chief of the General Staff of the Chinese People's Liberation Army; and Zhou 
Wenyuan, deputy director of the General Political Department of the PLA, as well as 
Korean Ambassador to China Sin In-ha. 


DPRK ANNIVERSARY HIGHLIGHTS ACHIEVEMENTS 
OW150447 Beijing Domestic Service in Mandarin 1150 GMT 10 Oct 85 
{International Current Events" talk on DPRK's socialist achievements} 


[Text] Listeners, 10 October 1985 is the 40th anniversary of the founding of the Workers 
Party of Korea [WPK]. Since the northern half of Korea was liberated 40 years ago, 
tremendous changes have taken place there, and marked achievements have been made. The 
Democratic People's Republic of Korea now possesses advanced industrial equipment. 

Years of good harvests have given the country grain surplus. Meanwhile, its education 
has also developed. It is a flourishing, developing socialist country. All these 
achievements were scored under the wise and correct leadership of the WPK, headed bv 
Comrade Kim Il-song. Here is an article by Comrade Ji Wenchao introducing Korea's 
achievements in socialist construction. 


Over the past 40 years, the people of Korea, led by the WRK, have scored one great 
achievement after another, and have traversed a glorious road. Starting in 1949, Korea 
began its 2-Year Plan for Developing the National Economy, but the plan was suspended 
following the outbreak the fatherland's liberation war. After the war, Korea put into 
effect its 1954-1956 3-Year Plan for Restoring and Developing the National Economy. 
During this period, the people of Korea prefulfilled the quota for total industrial 
output value in 2 years and 8 months. Its .:idustrial production rose to 6 times the 
1944 figure, the period prior to liberation, twice the 1946 figure, and 1.8 times the 
1949 figure. After the 3-year plan, Korea began its 1957-1961 5-Year Economic 
Development Plan. In 30 months, the people of Korea fulfilled, ahead of schedule, the 
quota for total industrial output value, thereby laying the foundation for socialist 
industrialization and turning Korea into a socialist industrial and agricultural country. 


Korea began its first 7-Year Economic Development Plan from 1961 to 1967, and carried 
out its 6-Year Economic Development Plan from 1971 to 1976. During this period, the 
people of Korea fulfilled the quota for total industrial output value 16 months ahead of 
schedule. By 1977, Korea's industrial production had risen to 196 times the 1946 figure. 
Thus, the foundation for Korea's industrialization was further consolidated. 


Korea's Second 7-Year Plan was carried out from 1978 to 1994. By the end of last vear, 
the plan had been successfully carried out. Its total industrial output value rose by 
1.2 times. During this period, the average annual industrial growth rate was 12.2 
percent. Industrial departments built more than 17,000 modern factories and workshops. 
The country's machine-building industry increased by 1.3 times. 
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Korea built many modern machine-building plants, while efforts were made to renovate 
existing plants. It also expanded bases for producing heavy machinery, mining, transpor- 
tation, electronic, and automation equipment. 


Following the rapid development of the machine~building industry, production mechaniza- 
tion, automation, and remote control were widely introduced in industrial departments, 
which attached great importance to technical innovations by adopting practical and valu- 
able innovation programs. In the mining industry, Korea made vigorous efforts to expand 
nonferrous metal mines, built a modern ore-dressing plant capable of handling 10 million 
tons of nonferrous metal ore annually, and also built or expanded its smelting equipment. 
This greatly improved the working processes for mining and smelting to processing. 


During the Second 7-Year Plan, Korea built many giant hydroelectric power stations, 
thermal power stations, as well as small and medium-sized electric stations, doubling 
the country's generating capacity. Continuous improvement of the production procedures 
of Korea's chemical fiber plants enabled them to produce vinylon, artificial cotton, 
artificial silk, and many kinds of chemical fibers and synthetic products. In the field 
of agriculture, Korea's grain output in 1984 reached 10 million tons, and there were 
sharp increase in the production of livestock, fruit, silk worms, and other economic 
crops. The acreage of irrigated farmland rose by 40 percent durity, the period of the 
Second 7-Year Plan. The supply of farm machinery and chemical fectilizers increased by 
a high margin. Korea's national income and people's living standards have been rising. 
In 1984, Korea's national income increased by 80 percent over 1977, the year prior to 
the implementation of the Second 7-Year Plan. The real income of workers and state 
functionaries rose by 60 percent, while the real income of peasants went up 40 percent. 
In the field of culture and education, the achievements have been more outstanding. 

By the end of 1984, there were 216 universities and 576 specialized institutes of higher 
learning in Korea, while its contingent of intellectuals, including technical and experts, 
exceeded 1.2 million. The number of children in nurseries and kindergartens, and the 
number of students studying in various schools, accounted for half the total popylation. 
Many friends from other countries have praised Korea as a country for study. 


Due to growth of production and the improvement in living standards, the people of Korea 
are generally leading a pleasant and happy life under the warmth of socialism. The 
average life span of the people of Korea has risen from 38 years before liberation to 

74 years at present. The Korean people generally enjoy free medical care. Korea's medi- 
cal and health organizations have increased 92 times over the pre-liberation number. The 
number of doctors and associate doctors has risen 179 times. 


Today, the Korean people, after successfully accomplishing the Second 7-Year Plan, are 
advancing in high revolutionary spirits. They are continuing the three great ideological, 
cultural, and technical revolutions in an effort to realize their 10 perspective goals 

of the 1980s, and are working diligently to build a better life for themselves. The 10 
perspective goals of the 1980s were proposed by President Kim Il-song in 1980 at the 
Sixth Congress of the WPK. In his report, Comrade Kim Il-song proposed that by 1990, 
Korea should increase its electric power to 100 billion kwh, its coal output to 120 mil- 
lion tons, its iron and steel production to 15 million tons, its nonferrous metals to 

1.5 billion meters, its aquatic products to 5 million, its grain output to 15 million 
tons, and open up 4.5 million mu of coastal area for cultivation. 


In foreign relations, OPRK's independent foreign policy has won the support of an 
increasing number of countries and peoples. In international affairs, the government 
of the Republic is actively developing friendly relations with various countries, in 
line with the principles of complete equality, independence, mutual respect, noninter- 
ference in each other's internal affairs, and mutual benefit. 
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Today, the DPRK has established diplomatic relations with more than 100 countries. It 
has also established economic and trade relations and cultural operation relations with 
more than 100 countries and regions. It can be predicted that, under the correct 
leadership of the WPK, the DPRK will continue to develop and prosper, 


PRC-JAPAN AMITY MEETING CONTINUES IN DALIAN 
0W161429 Beijing XINHUA in English 1313 GMT 16 Oct 85 


[Text] Dalian, October 16 (XINHUA) -- The second session of the 2let Century Committee 
for China-Japan Friendship continued with panel and plenary meetings here today. 


Chinese and Japanese members on the committee and specialists exchanged views on a wide 
range of subjects, including expanding the two countries’ good-neighborly and friendly 
relations as well as economic, scientific and technological cooperation and furthering 
exchanges between the Chinese and Japanese young people as well as cultural exchanges. 
The participants arrived here from Beijing yesterday afternoon and were honored at a 
banquet given by Dalian Mayor Wei Fuhai in the evening. 


KYODO on Meeting 
0W170043 Tokyo KYODO in English 0014 GMT 17 Oct 85 


[Excerpt] Dalian, China, Oct. 17 KYODO -- Delegates to the Japan-China Friendship 
Committee for the 2lst Century confirmed basic rules for friendlier relations during 
their second day of discussion here Wednesday, but did not have substantial debate on 
the controversial Yasukuni Shrine problen. 


Chinese delegates repeated China's criticism of Japanese Prime Minister Yasuhiro 
Nakasone's official visit in August to Tokyo's Yasukuni Shrine, where Japanese war 
criminals are enshrined. The Chinese say this hurts the feelings of Asians, who had 
bitter experiences under the wartime Japanese occupation, and could indicate a revival 
of militarism in Japan. 


Japanese delegates to the panel stressed that militarism will by no means revive in 
Japan, Japanese sources said. 


Through discussions in three group meetings, the delegates agreed that both countries 
should learn much from their histories so as to promote friendly relations between the 
two countries. Such friendship should be strengthened on the basis of the Japan-China 
joint communique, the bilateral peace treaty and the four principles for Sino-Japanese 
relations, the delegates agreee. 


ION FOR 
0W101747 Beijing XINHUA in English 1555 GMT 10 Oct 85 


[Text] Shanghai, October 10 (XINHUA) -- A harbor superintendence delegation of the 
People's Republic of China embarked from Shanghai for Japan today on board a Chinese 
harbor patrol ship. 


The delegation, headed by Zhu Qiao, deputy director of the Water Safety Superintendence 
Bureau under the Ministry of Communications, will visit Tokyo, Kobe and Hiroshima. The 
delegation members will hold talks with their counterparts on contacts and cooperation 
between Chinese and Japanese Water Safety Administrations and cooperation in rescues at 
sea. The "Hu Jian Xun" will arrive in Tokyo in three days and will return from 
Hiroshima October 29. 
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CHINA SUPPORTS SOUTH PACIFIC NONNUCLEAR ZONE 
HK161330 Beijing ZHONGGUO XINWEN SHE in Chinese 1252 GMT 16 Oct 85 


[Report: "China Backs the ‘South Pacific Nonnuclear Zone Treaty'"-- ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 16 Oct (ZHONGGUO XINWEN SHE) -- The Chinese Government respects and 
endorses the South Pacific countries’ common desire to safeguard local peace and security 
by establishing a nonnuclear zone in the South Pacific. The above was announced by a 
Foreign Ministry spokesman at a news briefing given here today. 


This spokesman also indicated that having taken this basic stand, China is going to study 
the "South Pacific Nonnuclear Zone Treaty" and the related problems and to earnestly con- 
sider the obligations for nuclear countries as called for by the protocol concerning the 
"treaty." 


-S. IC PRC TI 
OW161227 Beijing XINHUA in English 1155 GMT 16 Oct 85 


(Text] Hong Kong, October ‘5 (XINHUA) -- The development of the Chinese mainland's trade 
should not be seen as diminishing Hong Kong's international orientation, but rather as 
adding stability to its economy, Burton Levin, U.S. consul general in Hong Kong said here 
today. 


The Chinese mainland market is becoming a “healthy counterweight" to liong Kong's economy 
which is heavily dependent on the U.S. market, said Levin in an address to an interna- 
tional investment seminar. The U.S. market accounts for almost half of Hong Kong's 
exports which would "produce large short-term fluctuations” on Hong Kong, he added. 


He held that there is no danger that Hong Kong could become too economically dependent on 
the Chinese mainland, since the fundamentals of Hong Kong's economy are too strong and 

its economy will remain competitive and dynamic. Hong Kong's competitiveness, he pointed 
out, should be attributed to the numerous small to mid-sized trading companies famed for 
their ability to respond overnight to changing world markets, its port facilities, as well 
as the sophistication and flexibility of its managers and workers. 


Beijing's economic reforms of the past six years are "the boldest and most far reaching 
attempts at economic realignment by a major economy today," he said. China's new "mixed" 
economic system will have more room for consumer goods, material benefits, and entrepre- 
neurial activity. Overall the emphasis will be on economic growth and development and 
this is where Hong Kong comes in, the consul general said. 


In the past few years increased two-way trade and capital investment between Hong Kong 
and the Chinese mainland has turned the latter the leading supplier and the second largest 
market for Hong Kong next to the U.S. while Hong Kong has become a supplier of capital, 
foreign exchange, skilled labor and technology to the economic growth and development of 
the Chinese mainland. The Chinese mainland is now Hong Kong's second largest market 
while she ranked eighth in 1980, after the U.S., U.K., Federal Germany, Japan, Canada, 
Australia and Singapore. 


In 1984, Hong Kong's exports to the Chinese mainland was a sixfold increase in four years, 
or 2 percent of the total exports. The Chinese mainland's importance as a market for 
Hong Kong continues to grow as during the eight months this year. 
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At the end of last year, Hong Kong's actual investment and that in pledges amounted to 
about 60 percent of all direct investments in the Chinese mainland for the outside. The 
Chinese mainland's investments here continued to grow. 


Besides trade and capital movements, the U.S. consul general also dealt understanding as 
2 result of this movement "will help ensure a long-term relationship beneficial to both 
sides." He predicted that "the Hong Kong-Guangzhou corridor has the pctential to become 
the most dynamic growth area in all of the East Asia." “The current tvends in trade, 
capital and the movement of people are very important steps in the right direction," he 
conc luded. 


OW102112 Beijing XINHUA in English 1844 GMT 10 Oct 85 


[Text} Hong Kong, October 10 (XINHUA) -- Hong Kong's container port, the third largest 
container handling terminal in the world, was one of the miracles of Hong Kong's develop- 
ment, the Chief Secretary David Akers-Jones said today. 


Being the leading port in Asia and the third largest in the world, Kwai Chung container 
port has six berths, 2,300 meters of quay and 88 hectares of back-up for cargo handling, 
container storage and container freight stations, he said. 


To meet increasing demand, the reclaimed land where the container terminal is, will be 
extended and provide an additional 15 hectares of back-up space that would be completed 
by mid-1987. The container port can accommodate six "third generation" container ships 
simultaneously. "It is a mere 10 years since this land was reclaimed from the sea in 
an act of faith in the future of \Hong Kong and its harbor,” he added. 


On average, ships are in port for two-and-a-half to three days and the container ships at 
the container terminals remain for about 13 hours, probably the fastest turn-around time 
at any port in the Far East. The port of Hong Kong handled a total of 2.10 million teu's 
(20-foot equivalent units) in 1984. 


THAILAND TO BUILD ADDITIONAL WARSHIPS 
OW151151 Beijing XINHUA in English 0906 GMT 15 Oct 85 


[Text] Bangkok, October 15 (XINHUA) -- Admiral Niphon Sirithon, commander-in-chief of 
the Thai Navy, announced yesterday that his country would exert its efforts to build war- 
ships to safeguard its territorial waters, local newspapers reported today. The admiral 
said that the country will also do its best to update the existing warships. 


Referring to naval activities of certain countries in the region, Niphon said that the 
operations of the surface vessels, submarines and airforce of Vietnam from Cam Ranh Bay 
constitute a threat to Thailand. He said that his country now has sufficient naval 
forces to defend ite territorial waters. If the Vietnamese naval maneuvers are supported 
by a certain superpower, Thailand will also claim help from friendly countries. 


He said that situations in Chanthaburi and Trat, two Thai coastal provinces, adjacent to 
Kampuchea, would become tense as the dry season sets in, and the country would be on 
the alert to guard against possible invasions from the sea. 
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VISIT ITALIAN C ST PARTY ER 
Talks With Deng Xiaoping 
0W161243 Beijing XINHUA in English 1222 GMT 16 Oct 85 


[Text] Beijing, October 16 (XINHUA) -- Chinese leader Deng Xiaoping said today that both 
the Chinese and Italian Communist Parties are brave in exploririg ways ahead. Both par- 
ties are engaged in experiments, he noted. The Italian party is seeking socialism in a 
developed capitalist country while the Chinese party is building socialism as a ruling 


party. 


Deng, chairman of the Chinese Communist Party Central Advisory Commission, made these 
remarks at a meeting with General Secretary of the Italian Communist Pafty Alessandro 
Natta here this morning. 


Natta said that a communist party should have the courage to explore, which he described 
as very important. He told the Chinese leader that the Italian party faces arduous 
tasks, working for the establishment of a new social and political alliance. 


Deng wished the Italian Communists greater success and recalled the traditional friendly 
exchanges between the two parties. Deng reiterated China's independent and peaceful 
foreign policy. "We have decided to cut our Armed Forces by one million men and are 
focusing our attention on economic construction," he said. However, he warned, the 
danger of a global war still exists and guard can not be lowered. China's positions are 
clear, he said. "We oppose whoever pursues hegemonism; we cooperate with whoever 
befriends us." 


The Chinese leader remarked that the independent policies pursued by both China and 
Europe are conducive to world peace, and China highly appreciates the independent 

policy pursued by General Charles de Gaulle. Deng stressed China's task in international 
affairs is to work for peace. It seems there is greater hope for peace because the 
forces for peace are growing. 


Natta agreed with Deng's views, saying that the Italian Communist Party is also trying 
its best to work for world peace. China's voice carries weight in international affairs, 
he said. 


Later, Deng gave a luncheon for the Italian visitors. In a livelier conversation, Deng 
remarked that he had made friends with a number of Italian Communists while working in 

a French factory in the 1920s. Natta replied that many Italians have met Deng. He 
described Deng's talk with Italian journalist Oriana Fallaci in 1980 as "very brilliant". 
"All of us have read it," he said. Deng said with a smile, "I talked with her for seven 
or eight hours. She posed me many a tough question. But I managed to pass the test." 


Visits Nanjing With Hu Yaobang 


0W161535 Beijing XINHUA in English 1457 GMT 16 Oct 85 


[Text] Nanjing, October 16 (XINHUA) -- Alessandro Natta, general-secretary of the Com- 
munist Party of Italy, arrived here from Beijing this afternoon in the company of Hu 
Yaobang, general secretary of the Chinese Communist Party (CPC) Central Committee. On 
their arrival, Natta and his party immediately drove to the Yangtze River Bridge. Natta 
praised the bridge as a "magnificent project”. 
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Tonight the guests were honored at a banquet given by the Jiangsu Provincial Committee 
of the CPC. Hu Yaobang was present. 


Addressing the banquet, Han Peixin, secretary of the host committee, said that Jiangsu 
Province has been increasing its friendly contacts with many parts of Italy in recent 
years; the province's Nanjing and Suzhou cities have established friendly relations with 
the Italian cities of Florence and Venice, respectively. 


Natta said that the hospitality accorded to his party in Jiangsu demonstrated once again 
that the Italian Communist Party and the Chinese Communist Party enjoy very close 
relations, and share common views and tasks. He wished the province still greater 


progress. 


Also present on the occasion were Qian Liren, head of the International Liaison Depart- 
ment of the CPC Central Committee, and Deputy Secretary of host committee Gu Xiulian. 


Hu Yaobang Briefs Natta 
0W171050 Beijing XINHUA in English 1031 GMT 17 Oct 85 
("China Welcomes Friends, Says Hu Yaobang" -- XINHUA headline) 


[Text] Nanjing, October 17 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang said today that China sincerely welcomes all countries wishing to establish or 
restore friendly relations with it on the basis of the five principles of peaceful 
coexistence. 


Hu made the remark during his talks here this morning with Italian Communist Party 
General Secretary Alessandro Natta in an air of friendship, mutual trust and comradeship. 
Hu stressed that China pursues a completely independent policy in foreign affairs, 
opposing hegemonism and safeguarding world peace. China supports all suggestions and 
proposals conducive to world peace and stability and opposes whoever is engaged in power 
politics and expansion abroad, he stated. China will not enter into alliance with any 
big power or other countries, he added. China will stand firmly on the side of the 
Third World countries and fulfill its international duties according to its own ability. 


Pursuing a policy of opening to the outside world, China is willing to have exchanges 
with any country wishing to develop friendly relations with it in the fields of economy, 
science, technology and culture on the basis of equality and mutual benefit, Hu Yaobang 
continued. 


Referring to China's foreign relations, he said, there is no fundamental conflict of 
interests between China and the European countries. It is China's hope that the 
European countries will strengthen unity and play an even greater role in preserving 
world peace. 


PRC MILITARY DELEGATION ARRIVES IN ITALY 
101802 Beijing XIMIUA in English 1539 GMT 10 Oct 85 


[Text] Rome, October 10 (XINHUA) -- A Chinese military delegation led by Yang Dezhi, 
chief-of-general staff of the People's Liberation Army (PLA), arrived here this 
morning for a friendly visit to Italy. 


The Chinese delegation was greeted at the airport by Lamberto Bartolucci, Italian 
defense chief-of-staff, and Chinese Ambassador to Italy Lin Zhong. 
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The Chinese delegation is scheduled to meet Italian Defense Minister Giovanni Spadolini 
and visit Naples, Venice, Milan and Spezia. 


Further Reportage 


For a Paris AFP report on the visit to Italy by Ganeral Yang Deshi, chief of General 
Staff of the PLA see the Italy and Vatican City section of the 16 October Western 
Europe DAILY REPORT. 


NPC DELEGATION LEAVES STRASBOURG FOR ITALY 
0W101330 Beijing XINHUA in English 1536 GMT 10 Oct 85 


(Text) Strasbourg, France, October 9 (XINHUA) -- A delegation of the Chinese National 
People's Congress (NPC) wound up a four-day visit to the European Parliament and left 
here this morning for Venice, Italy. During its stay here, the Chinese delegation 
held two rounds of talks with a delegation of the European Parliament on bilateral | 
relations and international issues of common interest. The delegation, led by Zeng 
Tao, member of the NPC Standing Committee, was received yesterday morning by Pierre 
Pfimlin, president of the European Parliament. 


On the eve of their departure, the Chinese guests were given a farewell dinner by Maria 
Luisa Cassanmagnaco Cerretti, vice president of the European Parliament. This visit 
marks the fifth meeting between delegations from the NPC and the European Parlaiment. 
During their visit to Italy's port city of Venice, the delegation is scheduled to meet 
with Italian parliamentarians. 


Leaves for Home 
0W1608623 Beijing XINHUA in English 0705 GT 16 Oct 85 


(Text) Rome, October 15 (XINHUA) -- The China-European Parliament Friendship Delega- 
tion of the Chinese National People's Congress (NPC) left here for home today. The 
group, headed by Zeng Tao, a member of the NPC Standing Committee, visited Venice, 
Florence, Pisa, Rome and other cities during its stay in Italy. The delegation ar- 
rived October 13 after visiting Strasbourg, France, where it met leaders of European 
Parliament. 


NETHERLANDS PARLIAMENTARY GROUP LEAVES FOR HOME 
0W121806 Beijing XINHUA in English 1638 GMT 12 Oct 85 


[Text] Shenshen, October 12 (XINHUA) -- A delegation from the States General (parlia- 
ment) of the Netherlands headed by President of its Second Chamber Dirk Dolman wound 
up ite week-long visit to China and left here for home today. The delegat‘on arrived 
in Shenshen, a special economic zone, from Guangzhou yesterday. 


0W141228 Beijing XINHUA in English 1139 GMT 14 Oct 85 


[Text] Guangshou, October 14 (XINHUA) -- A delegation from the Grand National 
Assembly of Turkey led by speaker Necmettin Karaduman ended its eight-day visit to 
China and left here for home today. Before departure, the speaker said his visit had 
attained the expected goal and described it as very successful and beneficial. His 
memory of China will always be cherished, he said. Lei Jieqiong, member of China's 
National People's Congress Standing Committee, was among those who saw the delegation 
off at the airport. 
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WU XUEQIAN MEETS ARAB ENVOYS ON ISRAELI BOMBING 


0W151826 Beijing XINHUA in English 1647 GMT 15 Oct 85 


[Text] Beijing, October 15 (XINHUA) -- Representatives of the diplomatic corps from 
Arab countries and the mission of the Palestine Liberation Organization (PLO) called on 
Chinese State Counc. ‘:); «ud Foreign Minister Wu Xueqian here today, thanking China for 
standing by the side ot the Palestinian and Tunisian people on the occasion of the 
recent Israeli bombing raid on PLO headquarters near the city of Tunis. They were 
Moroccan mbassador to China Abderrahim Harkett, Tunisian Ambassador Ridha Bach-Baouab, 
Iraqi Ambassador Rashid M.S. al-Rifai and the acting head of the PLO mission, Shahir 
Mohammed. 


The Chinese foreign minister thanked the Arab diplomatic envoys for their friendship for 
the Chinese Government and people. He reaffirmed China's consistent position to support 
the Arab countries and Palestinian people in their struggie against Israeli aggression 
and expansion, and for a just and reasonable settlement of the Middle East question. 


PRC, EGYPT SIGN CONSTRUCTION AGREEMENT 10 OCT 
0W102119 Beijing XINHUA in English 1916 GMT 10 Oct 85 


{Text} Cairo, October 10 (XINHUA) -- Egypt and China signed here today « letter of 
intent on a Chinese corporation's contracting to build 9,000 more flats in the October 
6th City, about 40 kilometers southwest to Cairo. Signing the letter of intent were 
Hasaballah Muhammad al-Kafrawi, Egyptian minister of reconstruction, new communities and 
land reclamation, and Zhang Enshu, president of the China State Construction Engineering 
Corporation, which is to undertake the construction of the flats. 


The Chinese corporation has contracted to build 1,000 flats in the October 6th City and 
about 9,000 flats in Alexandria, Aswan and other cities of Egypt. It has also contracted 
to undertake some water conservancy projects and projects of land reclamation. 


The new contract will increase the total volume of the contracts signed by the Chinese 
corporation with the Egyptian side to 200 million Egyptian pounds. 


CPC DELEGATION CONCLUDES VISIT TO IVORY COAST 


0W150504 Beijing XINHUA in English 0124 GMT 15 Oct 85 


[Text] Abidjan, October 14 (XINHUA) — A Chinese Communist Party delegation ended its 
week-long visit to Ivory Coast and left here this afternoon for Sierra Leone to continue 
its African tour. During its stay in Ivory Coast, the delegation attended the eighth 
congress of the Democratic Party of Ivory Coast and was received by Party Chairman 
Felix Houphouet-Boigny. 


SENEGAL'S PUBLIC HEALTH MINISTER ARRIVES 12 OCT 
0W121833 Beijing XINHUA in English 1641 GMT 12 Oct 85 


[Text] Beijing, October 12 (XINHUA) -- Senegalese Minister of Public Health Thierno Ba 
and his wife arrived here today on a friendly visit to China as guests of the Chinese 
Ministry of Public Health. 
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ANNIVERSARY OF SINO-CANADIAN TIES OBSERVED 


Beijing Reception Held 
0W121144 Beijing XINHUA in English 1129 GMT 12 Oct 85 


[Text] Beijing, October 12 (XINHUA) -- The Chinese People's Association for Friendship 
With Foreign Countries held a reception here this afternoon marking the 15th anniversary 
of the establishment of Sino-Canadian diplomatic relations. Among those present at the 
reception were Wang Renzhong, vice chairman of China's National People's Congress Stand- 
ing Committee, Chu Tunan, vice president of the host association, Richard V. Gorhan, 
Canadian ambassador to China, and Mitchell W. Sharp, visiting former Canadian foreign 
minister. 


In their speeches, both Vice President Liu Gengyin of the host association, and Canadian 
Ambassador Gorham recalled the growing friendly and cooperative relations between the 
two countries since the establishment of their diplomatic relations in 1970. They also 
expressed the hope for strengthening bilateral relations and traditional friendship 
between the two peoples based on equality and mutual~benefit. 


Wu Xueqian Attends Banquet 


0W121803 Beijing XINHUA in English 1631 GMT 12 Oct 85 


[Text] Beijing, October 12 (XINHUA) -- Canadian Ambassador to China Richard V. Gorham 
gave a banquet here this evening in celebration of the 15th anniversary of the establisi- 
ment of diplomatic relations between Canada and China. Attending the banquet were Wu 
Xueqian, Chinese state councillor and foreign minister, and Mitchell William Sharp, 
former Canadian secretary of state for external affairs, who is now visiting Beijing. 


In their toasts, Gorham and Wu spoke highly of the Sino-Canadian friendly relations and 
cooperation in the fields of politics, economy, culture, science and technology during 
the past 15 years. They expressed their conviction that these relations would make 
bigger progress in the future. Wu and Canadian secretary of state for external affairs 
Charles Joseph Clark exchanged congratulatory messages for the occasion. 


Canada's Mulroney on Relations 


0W120918 Beijing XINHUA in English 0850 GMT 12 Oct 85 


[Text] Ottawa, October 11 (XINHUA) -- Prime Minister Brian Mulroney today reaffirmed 
that Canada values its relationship with China and his government will continue former 
Prime Minister Pierre Trudeau's China policy. He made this statement at a press con- 
ference held here this morning. 


It was reported that a federal minister attended a meeting in Toronto to celebrate the 
so-called "national day" of Taiwan last week and ten members of the House of Commons 
and the Senate left Sunday on a trip to Taiwan. Asked about his opinion on these 
incidents, Mulroney said, "I indicated, when the Chinese premier was here and when the 
president of China was here, exactly the position of the Government of Canada, which has 
been unchanged since recognition was extended to China many years ago, the extent to 
which we value that relationship and we are working constantly to enhance and to 


improve it." 


In the House of Commons later this afternoon, the Canadian leader also said, "the inten- 
tion of this government is to pursue the policy set out by my predecessor, Mr. Trudeau, 
with which I agree." 
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GU MU DISCUSSES OPENING POLICY, DEVELOPMENT 


HK160421 Beijing LIAOWANG in Chinese No 38, 23 Sep 85 pp 911 


[Text] Since this summer, China's opening up to the world and China's reform have again 
become “hot topics" for people abroad. Opinions overseas differ on whether China will 
“change” its policy of opening up to the world, and on whether China will "close" again 
or “continue to open up.” Many foreign businessmen and friends who have close ties with 
China have expressed many doubts and worries. Gu Mu, state councillor overseeing 
China's opening-up affairs, answered reporters questions on several aspects of greatest 
concern overseas, at a State Council office in Zhongnanhai one day in late August. 


I. 


One idea holds that China's policy is “changing,” while another believes that China is 
"tightening up" its policy. These express the typical views on China's opening-up policy 
that are spreading abroad of late. 


"The emergence of such views is understandable; however, the situation in China is not 
what they think." Gu Mu began by discussing the strategic layout of China's implementa- 
tion of the opening up policy formulated since the 3d Plenary Session of the llth CPC 
Central Committee held in late 1978. In order to carry out this basic national strategy, 
the Chinese Government has continuously summed up experiences and successively adopted 

a series of important measures over the past 6 years. Guangdong and Fujian took the 
lead in implementing “specific policies and flexible measures." Four special economic 
zones, including Shenzhen, have been set up in succession, 14 port cities along the 
coast have been further opened up, and the Zhu Jiang and Chang Jiang deltas and the 
southern Fujian delta zone have become economically open regions along the coast. At 
the same time, the scope of foreign capital use has been growing with each passing day 
throughout the country. Loans from a number of world banking organizations, foreign 
governments, and nongovernmental organs have been accepted. Direct investment from 
foreign entrepreneurs has also been absorbed in such forms as joint-ventures, coopera- 
tive management in systems, enterprises owned entirely by foreign businessmen, the unfold- 
ing of trade with compensation, cooperation in the surveying and exploitation of oil 
beneath the sea, and cooperation in exploiting other natural resources. Thus, China's 
opening up to the outside world has gradually spread from one key point to all fields 
while maintaining some focal points. It has many layers spreading gradually from south 
to north, from east to west, and from the coastal areas to the hinterland. 


Gu Mu has pointed out: “This aultilayered structure with the focus on the coastal areas, 
which are comparatively more economically developed in China and more convenient in 
connecting the world market and which have better communications, conforms to the real 
situation in China and generally meets the wishes of overseas investors. While opening 
up to the outside world, the coastal regions are also opening up to the hinterland. 

They have worked hard to strengthen the horizontal economic ties with the hinterland, 
thus promoting a rational exchange of funds, equipment, technology, and qualified 
people, bringing alung the development and construction of the hinterland, and promoting 
the economic invigoration of the whole country and the prosperity of the people.” 


When discussing how the work of opening up to the world is to develop more widely and 
deeply, Gu Mu disclosed that there is a strong demand for the opening up of China's 
hinterland to the world. China's hinterland is huge and has rich natural resources. 

It also has advantages over the coastal areas. How to make things more flexible for the 
hinterland in the use of foreign capital and the importation of technology in order to 
promote the economic development and technology progress in the hinterland is definitely 
a strategic question to be considered seriously. 


ESSE SSSA 
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However, it is necessary to see that it will noc be easy to create any new spots to open 
up. This is because communication and transportation facilities must be acquired, 
information must be within easy reach, and some requirements for an investment environ- 
ment must be met. All this involves a certain price for their fulfillment. Taking into 
consideration China's financial state and other subjective and objective conditions, it 
would be best to push forward the opening up of the hinterland step by step. At present, 
if foreign businessmer. are willing to come to the hinterland to invest in development 
projects or projects that will be able to import advanced technology and create enormous 
economic results, they can receive approval on a special case basis. 


According to Gu Mu, those overseas people who hold that China is to "change" or to 
“tighten up" its policy of opening up to the outside world do not really understand the 
actual conditions in China. He solemnly said: "The practice over the past 6 years has 
fully demonstrated that China is resolute in implementing the policy of opening up to 
the outside world. If now and then there have been some changes, they are changes in 
this direction, focusing on doing a better job in the work of opening up. They are 
changes toward the target of further opening up. This is the general development trend 
in the work of China's opening up to the outside world." 


II. 


During the first 6 months of 1985, China adopted some macroscopic measures to curb the 
rapid growth in credit loan funds, the excess in money supply, the ever-expanding scope 
of capital construction, and the extremely high rate in-economic growth that had emerged 
since the last quarter of 1984. As a result, transactions in foreign trade in the 
coastal regions have slowed dom. Therefore, some foreign businessmen believe that 
something must have gone "very wrong” in China's opening up to the outside world and 
that China is really going to "tighten up” its policy. 


As for how to look at some of the recent measures adopted by China to strengthen its 
administration, Gu Mu said: "We have adopted such measures as appropriately reducing 
the scope of capital construction, controlling the growth rate of production, and 
strengthening the control of foreign exchange and credit loans. Those measures a>ply 
throughout the country, not just in the special economic zones and coastal cities 

that are open to the outside world. Of course, the special economic zones and coastal 
cities that are open to the outside world should reexamine their investment plans for 
capital construction and their plans for using foreign funds based on these measures, 
and reduce those projects which overlap, are technologically backward, have poor 
economic results, and for whith contracts have not been formally signed and transacted. 
These are measures of important significance in order to ensure the continuous, steady, 
and harmonious development of China's entire economy." 


Gu Mu admits that with adoption of these measures to strengthen macroscopic control, 
some special economic zones and coastal cities that are open to the outside world have 
had some difficulties with funds and hard currencies, so their pace of doing business 
with the outside world will probably slow. He stressed: "Last year we moved very fast 
and now we have slowed down a bit. We need some time to sum up experiences, to 
consolidate inner workings, to further improve our management and leadership, and to 
step up the improvement of the investment environment, in order to advance more 
resolutely and confidently in the future." 


Opening up to the outside world is a new undertaking. It is impossible to make every- 
thing perfect from the very beginning. Gu Mu said this straightforwardly. He said 
that the situation in China's work in opening up to the outside world is generally 
fine. However, there are some individual localities and units that have abused the 
decisionmaking power given to them by the central authorities. 
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They have taken advantage of the preferential policies since they were opened up and 
have engaged in some undertakings that violate laws and discipline, thus harming \e 
interests of the state and ruining the reputation of opening up to the outside world, 
The Central Committee and the State Council have already adopted powerful measures to 
correct this, In unfolding foreign economic relations activities, problems occur 

by having too many layers and too many departments involved and by having low effi- 
ciency in our work, We make no attempt to conceal the truth about these problems, The 
reason that in recent years it has become necessary for China to constantly and promptly 
sum up experiences and lessons in our work is precisely so we can continuously overcome 
our shortcomings in this respect in order to make our work in opening up to the outside 
world better and more effective, 


Gu Mu said: "The experiences gained over the past few years have told us that opening 
up to the outside world must be carried out simultaneously with the strengthening of 
administration. A very important reason why some localities have committed mistakes in 
the course of opening up and enlivening the economy is that administration has failed 
to rise correspondingly." He has repeatedly stressed that in strengthening administra- 
tion, by no means should we copy the old method; by no means does it mean returning to 
the old road just because some mistakes have occurred, The point is to establish a new 
administrative system and measures suitable to the new situation of opening up and 
reform. 


Hence, the fact that China has adopted some respective measures to strengthen its 
administration, in the hope of correcting some problems, should not be misunderstood 

as "tightening up." Gu Mu said: "The adoption of certain readjustment measures based on 
some new conditions emerging in guiding economic development in order to better imple- 
ment the general principle is a constant and normal phenomenon for any country. China 
is no exception," 


Ill, 


When interviewing some foreign guests in August, Gu Mu mentioned that the Chinese Govern- 
ment had decided to give priority in allocating development funds to Shanghai, Tianjin, 
Guangzhou, and Dalian. Overseas reports took it that this measure meant "closure" of 

the other 10 clties that are to open to the outside world and that “there will be 

changes again in the policy of opening up the coastal cities." 


When reporters posted this question, Gu Mu said: "They really have a rich imagination! 
Regarding this question, I want to reiterate. First, the policy of opening up the 14 
coastal cities has not changed at all and it will not be changed. New progress has been 
made this year in the work of the 14 coastal cities that are to open to the outside 
world as compared with 1984. Second, because of the differences in their economic and 
technological foundation as well as their investment environment, the 14 coastal cities 
that are to open to the outside world may have started simultaneously, but some may have 
gone ahead while others may have fallen behind. It is reasonable that while controlling 
the use of foreign currencies, the state gives priority in allocation of development 
funds to Shanghai, Tianjin, Guangzhou, and Dalian, which have better conditions. How- 
ever, by no means does it mean that the state is paying no attention to the difficulties 
of the other cities. In fact, the other 10 cities have done quite a good job in some 
respects and have acquired a considerable investment environment. Foreign businessmen 
have shown great enthusiasm in making investments in those cities, The state will 
certainly support them. In my personal opinion, priority support will be given to those 
places that have done a good job and whose investment brings in the best economic 
results. In this respect, I will encourage them to compete among themselves. Even 
toward some individual places that have not quite acquired an ideal investment environ- 
ment, the state has not changed its policies regarding them. 
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Governmental departments concerned and the local governments should support them in 
stepping up the pace in infrastructural construction, improving the investment environ- 
ment, stepping up the pace in training qualified people, and improving their work level, 
in order to change their backward state in their investment environment and to make new 
progress in promoting the introduction of advanced foreign technology and strengthening 
cooperation with units in the Chinese hinterland, 


IV. 


One opinion overseas holds that "China has not been successful in importing foreign 
capital over the past few years, Mostly they have engaged in nonproductive projects, 
importing motor vehicles, electrical home appliance, bars, and hotels." Gu Mu pointed 
out that this view does not conform to facts. According to him, the orientation of in- 
vestment made with foreign funds has been basically correct over the past 5 years, The 
projects were meticulously chosen, examined, and approved one by one by the leadership 
of the state and various regions as well as departments concerned, The overwhelming 
majority of projects involving direct investment by foreign businessmen conform to the 
requirements of the development of the national economy, Among the more than 930 joint 
ventures that have already been set up, production-type enterprises number 693, account- 
ing for 74.4 percent, and nonproduction-type enterprises number 238, accounting for 25.6 
percent, Among the production-type enterprises, those belonging to the categories 
particularly encouraged by the state such as energy resources, communications, metal- 
lurgy, machinery, electronics, chemical industry, building materials, and post and tele- 
communications account for 34 percent of the total number of joint ventures; those 
belonging to such categories as foodstuffs, medicine, light industry, textiles, animal 
husbandry, farming, and forestry account for 31.4 percent, Among nonproduction-type 
projects, 73 are tourist hotels, with a total investment of more than $500 million. They 
have been built to meet the needs of China's opening up to the outside world, 


Discussing further running well joint ventures, cooperative management systems, and enter- 
prises entirely owned by foreign businessmen, Gu Mu says: "At present we are taking a 
firm grasp of making complete and perfect the laws in this respect and relevant specific 
policies, The Chinese Government has conducted a study on the question of remitting to 
foreign businessmen abroad profits gained by enterprises with investment in foreign 
currencies, The Chinese Government has now agreed in principle and asked the relevant 
departments to formulate appropriate administrative measures." On the question of tech- 
nology transfer, he says: Our policy is the combination of technology and trade facing 
all countries of the world: namely, while purchasing their equipment, we will import 
respective technologies. At the same time, we consider technology transfer as an import- 
ant condition for the selection of our partners. 


Gu Mu also disclosed that the state is considering accepting commercial loans from 
foreign countries for those areas that have greater ability to absorb and digest foreign 
funds and technologies and for those projects which can create good economic results. 


Vv. 


Gu Mu also discussed other issues of concern overseas, such as the construction of 
special economic zones, the "case of reselling motor vehicles" on Hainan Island, the 
opening up of the three deltas, and China running joint ventures and cooperative enter- 


prises. 


Commenting on the development of the four special economic zones, Gu Mu says: All four 
have now acquired a rudimentary investment environment. They have initially opened up 

a situation of importing advanced technologies and have made some progress in production 
and construction. Their economic features have undergone marked changes. 
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He did not evade the difficulties confronting Shenzhen and other zones; for example: the 
proportions of their products for export are small, the revenues and expenditures in hard 
currencies are still not balanced, and their economic bases are not consolidated enough. 
According tc Gu Mu, if Shenzhen and the other zones are to change to an "export oriented" 
economy, if they are to really bring into play their role of being "four windows," then 
they must work very hard, and it will take some time, The state will continue to adopt 
necessary measures to support them. 


Gu Mu reiterated that the general policy of the Central Committee on stepping up the pace 
of developing Hainan Island has not changed and the previous central document on strength- 
ening the development of Hainan Island is still effective. On the "case of reselling 
motor vehicles," which took place on Hainan Island, he says that apart from the chief 
responsible persons and those who seriously violated the law, who will be punished, the 
majority of the cadres there will be given help and support in their work. Experiences 
and lessons will be summed up with their participation in order to do a good job of the 
work on Hainan Island. "We encourage the cadres in the forefront of opening up and 
reform to maintain a sober mind, do their work in a down-to-earth manner, and continue to 
bring forward the spirit of making progress. We should not waver in our determination on 
opening up and reform because we have committed some mistakes in our work." 


In the discussion on the opening up of the Chang Jiang and Zhu Jiang deltas and the south 
Fujian delta zone, Gu Mu says that the work of opening up the coastal regions has already 
begun. At present, these three deltas are each drawing up development plans, while tak- 
ing an active part in expanding exportation to bring in more foreign currencies. 


Gu Mu says that China runs joint ventures in foreign countries through cooperation with 
foreign businessmen or contracts projects in foreign countries in order to reinforce 
China's economic contacts with other countries in the world. This is also a good way to 
increase foreign exchange earnings. He gave some examples: Last year, the Ministry of 
Forestry sent people to work in the Amazon basin in Brazil, jointly running two timber 
mills with the local businessmen there. The results were good. Nantong City has made 
use of its traditional superiority in the textile industry by cooperating with local busi- 
nessmen and jointly running a textile mill in Barbados in the Caribbean. By the end of 
June 1985, Shanghai City had established 13 joint ventures abroad. These were all 
approved by the state. Seven of the thirteen joint ventures are now operating. Tianjin 
City is planning to run 10 joint ventures abroad in the near future. Gu Mu added: "We 
have gained initial experience in this respect and we will try to make more progress in 
the future." 


When the interview drew to a close, Gu Mu emphatically pointed out to us that opening up 
to the outside world and running special economic zones are both new. All we lack is 
experience. Therefore, the comrades working in the forefront of opening up should be 

all the more meticulous, modestly listen to the opinions from all sides, and continuously 
sum up experiences, so that fewer mistakes may be made and work may be done better. 


R ON GIVING PRIORITY TO RM 
HK161335 Beijing RENMIN RIBAO in Chinese 30 Sep 85 p 5 
[Article by Gao Shangquan: "Persist in Putting Reform First") 
[Text] Putting reform first is a basic guiding principle set forth in the “suggestions 


of the CPC Central Committee on drawing up the Seventh 5-Year Plan for national economic 
and social development." 
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An explicit understanding by the entire party of this basic guiding principle has 
important bearings on ensuring the success of China's economic structural reform and 
on the healthy development of the national economy. 


The Seventh 5-Year Plan Is a Plan for Reform 


In a sense, the Seventh 5-Year Plan is a plan for reform. The Seventh 5-Year Plan 
involves the following three tasks: 1) to create good economic and social environments 
for reforme and to lay down a foundation for a new economic structure; 2) to prepare to 
follow up preparations for economic development in the 1990's, and 3) to further improve 
the people's livelihood. The first point is the most important task in the Seventh 
5-Year Plan. The second and third points cannot be divorced from reform. Therefore, 
emphasis should be laid on reforms during the Seventh 5-Year Plan period. 


The "decision of the CPC Central Committee on economic structural reform," approved 

by the 3d Plenary Session of the 12th CPC Central Committee, points out that the purpose 
of reform is to set up a socialist economic structure that is full of vitality. The 
Seventh 5-Year Plan period is a key period for reforming China's economic, scientific, 
technological, and educational management systems. Within 5 years or a little longer, 
we should lay a foundation for a new socialist economic structure with Chinese 
characteristics. This is an arduous and complicated task. If we do not put reform first, 
it will be impossible to lay a foundation for a new economic structure. The 12th CPC 
National Congress set the strategic targets for China's economic construction, that is, 
that we should lay a good foundation in the first 10 years from 1981 to 1990 and strive 
to usher in a new period of economic invigoration in the second 10 years from 1991 to 
the year 2000. Subsequently, Comrade Xiaoping pointed out that efforts should be 

made to enable our country to approach the level of the developed countries in 50 years 
beginning from the next century. The development of the present economic situation 
urgently requires reforms and the realization of the strategic targets also requires 
reforms. Therefore, carrying out overall reform of the economic structure is an 
overwhelming yet arduous task. If a foundation can be laid for a new socialist economic 
structure with Chinese characteristics within the Seventh 5-Year Plan period or a little 
longer, we will be able to straighten out the relationships between economic branches 
and to ensure the sustained, steady, and coordinated development of China's economy 

for 5, 10, or 20 years to come or even for the whole of the next century. 


We Should Create Good Economic and Social Environments for Reforms 


It is necessary to create good economic and social environments for reforms during 

the Seventh 5-Year Plan period. For this reason, we should maintain a basic balance 
between the total social demand and supply, keep an appropriate ratio between accumula- 
tion and consumption, rationally fix an economic growth rate, avoid laying undue stress 
on the increase in output and outpu maintain the basic stability of prices, 
stop inflation, and prevent confusion in economic life in order to ensure the smooth 
carrying out of reforms. 


The present situation in economic structural reform is very good. Economic structural 
reform has enabled the national economy to embark on the road of sustained, steady, 

and coordinated development. There are good prospects for a virtuous cycle. The 

task of realizing a fundamental turn for the better in the financial and economic 
situation, which was set by the 12th CPC National Congress, has been basically fulfilled. 
However, we should be aware of the problems in our economic and social development. In 
particular, a certain imbalance has emerged in the macroeconomy since the fourth 

quarter of last year. 
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This has been manifested as follows: The rate of increase in industrial production has 
been too fast, the scale of investment in fixed assets has been too large, credit and 
consumption funds have increased excessively, the prices of some commodities have risen 
irrationally, and the state's foreign exchange reserves have dropped. The CPC Central 
Committee and the State Council have taken some measures to solve these problems. Cor- 
rectly understanding and solving these problems is of vital importance to persisting in 
reforms. Some comrades say that the above problems have been caused by reforms and that 
therefore old methods should be applied in solving the problems. This viewpoint is dan- 
gerous and is not recommended. 


Historical experience has proved that there is no direct connection between imbalance in 
the macroeconomy and reforms. Disproportion in the macroeconomy has emerged due to the 
practice of laying improper stress on the growth rate and the scale of capital construc- 
tion. It has occurred on several occasions in China. The first occasion was during the 
"Great Leap Forward" in 1958, in which an impractical slogan of doubling the output of 
steel was put forward. In 1960, investment in capital construction increased by 171 
percent over 1957. The second occasion was in 1970, when the portion taken from the 
national revenue for accumulation increased by 73 percent over the previous year. In 
1971, the accumulation rate was 34.1 percent. This resulted in an excessive increase in 
the numbers of staff members and workers, the total amount of wages, and the sales 
volume of grain. The third occasion was in 1978, when people were required to build 10 
Daqing-type oil fields and 10 steel factories each as large as the Anshan steel works, 
and to carry out large-scale capital construction. As a result, the accumulation rate 
rose to 36.5 percent. The imbalance that has emerged since the fourth quarter of last 
year is different in nature from that occurring on the previous three occasions. It has 
taken place in a good economic situation and during the substitution of the new struc- 
ture for the old one. Some problems have emerged because reform work in the macroeconomy 
lags behind microeconomic invigoration. This indicates that reforms in some fields have 
not been carried out in good time. The fundamental method for solving the problem of 
imbalance is to establish a new structure. It will not do to return to the old road. 

In the past, administrative measures were taken when imbalance cccurred. This once 
played a positive role. However, as the old structure lacks internal regulation by 
mechanism, a vicious cycle can easily take place in which "tight control is exercised 
when confusion occurs, rigidity occurs when tight control is exercised, control is loos- 
ened when rigidity occurs, and confusion occurs when control is loosened." This merits 
attention. If we lose confidence and become impatient when some problems arise during 
the substitution of the new structure for the old one, old ideas will prevail and hamper 
reforms. Summing up domestic and foreign historical experiences, the party pointed out 
that we should persist in reforms in spite of all difficulties and risks. This is a 
fundamental guarantee for the successful carrying out of reforms. 


Some comrades encourage the idea of building a buyers' market in which supply slightly 
exceeds demand, in order to maintain a basic balance between the total social supply 
and demand and to provide more room for economic structural reform. When carrying out 
reforms, we should not wait for the formation of a buyers’ market or until we are 
equipped with all the necessary conditions. Providing more room for economic structural 
reform is in itself a reform. We should link these two and enable them to promote each 
other. Some comrades say that a buyers’ market is a product of capitalist 
society and cannot be formed in a socialist country. They maintain that 
economic structural reform should be carried out only when supply falls 
short of demand. Others say that an excessive growth rate is a result 

of economic structural ‘reform and is ‘normal. They are of the opinion that a 
sellers’ market is not an obstacle to, but can provide excellent conditions for economic 
structural reform. These two viewpoints are different, one holding that it is necessary 
to provide more room for economic structural reform and the other maintaining that 
economic structural reform should be carried out only when supply falls short of demand. 
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The “suggestions of the CPC Central Committee on drawing up the Seventh 5-Year Plan for 
national economic and social development" and Premier Zhao Ziyang's "explanations on the 
suggestions on drawing up the Seventh 5-Year Plan" have provided an explicit answer to 
this problem. Fundamentally speaking: The purpose of reform is to serve construction, 
At present and for a time to come, construction should be arranged in such a manner that 
it is beneficial to reform. Tight control over economic life will make it difficult to 
smoothly carry out reform. To provide more room for reform, it is necessary to avoid 
laying undue stress on the economic growth rate and to prevent expanding the scale of 
capital construction at will. In addition, we should enable the masses and cadres to 
fully understand the arduousness and complexity of reform and to be mentally prepared 
for all types of problems emerging during reform. It is necessary to strengthen the 
people's understanding of policies, the overall situation, and rule by law and to oppose 
activities which violate professional etiquette and public interests, for the sake of 
providing a good social environment for reform. 


Strive To Lay a Foundation for a New Economic Structure 


To lay a foundation for a socialist economic structure with Chinese characteristics dur- 
ing the Seventh 5-Year Period or a little longer, we should do a good job in the follow- 
ing three aspects: First, we would further enliven our enterprises, particularly large 
and medium-sized enterprises under the ownership of the whole people; second, we should 
further develop a planned socialist commodity market and gradually perfect the market 
system; and, third, we should gradually reduce the state's direct control over enter- 
prises and establish a system of indirect control. In addition, it is necessary to do 
a good job in the reform of the planning system, the price system, the financial system, 
the banking system, the labor system, and the wage system. This is beneficial to both 
microeconomic invigoration and macroeconomic control and will ensure the steady develop- 
ment of the entire economy. 


In building socialism with Chinese characteristics, it is necessary to increase the 
vitality of enterprises. The vitality of enterprises, particularly of large and medium- 
sized enterprises, has an important bearing on China's economy. This is where the hope 
for the country's economic development lies. There are 5,800 large and medium-sized 
enterprises throughout the country, accounting for 2 percent of the total number of 
enterprises. Whereas their fixed assets, profits and the taxes account for 66 percent 
of the total. They play a decisive role in the national economy. In recent years, the 
vitality of enterprises has increased as a result of streamlining administration and 
delegating power to the lower levels. However, the majority of large and medium-sized 
enterprises have not been invigorated. Large and medium-sized enterprises should make 
efforts to strengthen management, to carry out various types of economic responsibility 
system, to improve the quality of their products, to reduce material consumption, to 
improve the quality of their staff and workers, and to tap their potential to the full. 
All this is aimed at turning them into independent socialist commodity producers and 
dealers that can assume sole responsibility for their own profits or losses. In addi- 
tion, it is necessary to reduce taxes in line with the specific conditions of enter- 
prises, to implement the State Council's regulations on expanding the decisionmaking 
power of enterprises, to simplify the administrative structure, and to delegate manage- 
ment power to enterprises. This will enable enterprises to improve their competitive- 
ness, their ability to engage in intellectual exploitation, and their adaptability to 
market changes. With the ability to reform and develop themselves, enterprises will be 
able to ensure their technological progress, to improve their economic results, to make 
greater contributions to the country, and to improve the standard of living of their 


emp loyees. 


A planned commodity market is necessary for the development of the planned commodity 
economy based on public ownership. Without a commodity market, there can be no large- 
scale socialized production. 
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We should get rid of the old concept that regards the commodity market as a capitalistic 
market and should establish the new concept that a socialist commodity market is neces- 
sary for the development of a planned commodity economy. 


The socialist commodity market is characterized by the following: 1) The market is 
open in a planned way; 2) state enterprises can exploit their funds, equipment, and 
technological superiority, take part in carrying out regulation by market mechanisn, 
handle goods, and control prices; 3) price system reform is carried out under state 
leadership and control; and 4) the labor power, land, mines, banks, and railways are 
not commodities. These characteristics embody the requirements for developing the plan- 
ned commodity economy and signify the difference between the socialist and capitalist 
commodity markets. 


While expanding the market for consumer goods, it is necessary to develop the market for 
production materials. In developing the market for production materials, we should not 
be overanxious for quick results, as development is a gradual process. A nationwide 
market for production materials should be gradually formed by combining small markets 

in cities throughout the country. 


The reform of the price system and the price management system is the key to perfecting 
the market system. Straightening out prices and developing the market for production 
materials are complementary to each other. Rational prices will provide favorable con- 
ditions for the formation and development of the market, whereas the market will in 
return promote the rationalization of the price system. To keep pace with the develop- 
ment of the commodity market, it is necessary to form a fund market, a technology mar- 
ket, and a labor service market. In this way, we will be able to bring into play the 
regulating role of various economic levers and to improve the economic results of enter- 
prises and the entire society. 


In managing enterprises, the state should shift from direct control to indirect control. 
This is a fundamental change in economic management work, an important part of economic 
structural reform, as well as an important symbol marking whether a foundation has been 
laid for a new economic structure. 


In exercising indirect control, it is necessary to perfect the macroeconomic indirect 
control system, including the planning system, the economic lever system, the economic 
legal system, and the economic organizational system. In reforming the planning systen, 
it is necessary to shift from the application of mandatory plans and administrative 
means to the application of economic policies and economic measures so as to embark on 
the road of overall macroeconomic control. 


Applying economic levers in a coordinated manner and bringing into play the role of the 
financial and monetary policies are important links in strengthening macroeconomic con- 
trol and exercising indirect management. 


We should regulate and control the total social demand through taxation and other finan- 
cial means. We should strengthen economic legislation and supervision and reinforce 
industrial and commercial administrative departments, audit departments, statistical 
departments, measurement departments, and standardization departments. We should 
strengthen comprehensive management departments, improve macroeconomic control, and 
readjust and streamline specialized departments in order to enable our organizations to 
keep peace with economic structural reform and the development of the national economy. 
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ZHAO WEICHEN REVIEWS ECONOMIC WORK AT MEETING 


OW140221 Beijing XINHUA Domestic Service in Chinese 1241 GMT 10 Oct 85 
[By reporters Xu Yaozhong and Ke Tianxing] 


[Excerpts] Beijing, 10 Oct (XINHUA) -- At an economic situation analysis meeting held 
by the State Economic Commission today, Zhao Weichen, vice minister of the commission, 
said that the nation's financial revenue for January through August this year totaled 
117.2 billion yuan, exceeding last year's corresponding period by 26.6 billion yuan. 
Calculated in terms of comparable items, this showed a 21.8 percent increase over last 
year's corresponding period. 


Zhao Weichen said: Since the beginning of this year, industrial output value, which 
once grew too rapidly, has gradually dropped, and the ratio between light and heavy 
industries has become balanced. For the period from January through September, their 
ratio was close to 50-50. Good results have been achieved in production and energy 
conservation. The rate of increase in the output of coal, electric power, and oil has 
reached the highest level in recent years. The annual plan of saving 18 million metric 
tons of standard coal was by and large fulfilled in the first half of the year. By 
taking measures to make reforms and tap existing potentials, transport and telecommuni- 
cation departments have further increased their capabilities this year. Light industry, 
including the textile and electronics industries, has improved product makeup and in- 
creased the output of famous-brand, fine quality, and marketable products by forming 
associations, conducting cooperation, and upgrading technology. The market for light 
industrial products is thriving more than ever. Steady increases are noted in the out- 
put of numerous products turned out by metallurgical, nonferrous metal, building materials, 
and other raw and semifinished materials industries. 


Zhao Weichen continued: For the period from January to August, the output value of in- 
dustrial enterprises included in the country's budget was 14.9 percent higher, their 
profits and tax payments were up by 17 percent, and their sales proceeds showed a 20.7 
percent increase compared with the corresponding period last year; that is, synchronous 
growth was maintained for profits and tax payments, financial revenue, and output value. 
In the meantime, industrial enterprises’ labor productivity was 11.8 percent higher, and 
the rate of turnover of circulating funds was 7 days faster than last year's correspond- 


ing period. 


Referring to the main problems of industrial production at present, Zhao Weichen pointed 
out the four most striking problems as follows: 1) The industrial growth rate is 

still too high, and this has led to a rather strained situation with regard to the sup- 
ply of certain raw and semifinished materials and electric power and with regard to 
transportation and telecommunication work; 2) there is a general rise in production 
costs, resulting in more enterprises operating at a deficit and an increase in the total 
amount of losses; 3) efforts are still required to develop exports; and 4) safety in 
production should be given close attention. 


Zhao Weichen stressed that in formulating industrial and transport plans for the fourth 
quarter under the present circumstances it is not only necessary to consider the re- 
quirement of fulfilling the Sixth 5-Year Plan, but also to make good preparations for 
next year's production. 


Zhao Weichen said: We should make good arrangements for marketing light industrial 
products in the coming winter-spring period and go all out to increase the production 
of high-quality and famous-brand light industrial products, including textiles and 


electronic products. 
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At the same time, we should make good plans for energy production and conservation with 
emphasis on electric power. The energy industry should give priority to ensuring 

that sufficient energy supply is available to meet key enterprises’ needs and the 
people's winter heating requirements. 


Zhao Weichen said that all lcoslities and departments should take present and future 
requirements into consideration in formulating their fourth-quarter industrial and 
transport work plans and do well in coordinating their various production tasks so as 
to ensure the continuation of sustained, steady, and coordinated development of the 
national economy in the Seventh 5-Year Plan period and achieve success in building 
both material and spiritual civilisations. 


REMAIN RIBAO OM CURBING FIXED ASSETS INVESTMENT 
WK120723 Beijing REMMIN RIBAO in Chinese 11 Oct 85 p 1 


{[Editorial: "The Key to Ensuring Steady Economic Growth -- On the Necessity of Control- 
ling the Scale of Investment in Fixed Assets") 


(Text) Whether the scale of capital construction is rational and commensurate with the 
national strength is a key issue related to whether the economy can grow steadily. We 
have learned profound historical lessons regarding this issue. All the several major 
ups and downs in the economy since the founding of the state have been inseparably bound 
up with excessive growth of investment in fixed assets. Although there were different 
historical conditions for each setback, and the causes for the setbacks varied, they all 
resulted in serious imbalance in the national economy and all-round tension in economic 
life, and delayed the progress of economic construction. 


Putting forward this question in such a sharp way is for the purpose of attracting 
people's attention in a truth-seeking way and enabling them to profoundly understand the 
serious consequences of an excessive scale of capital construction. 


— Big investment with little output and long construction cycle means low results. If 
the scale of capital construction is excessive and goes beyond the feasibilities of 
capital and material supply, the construction cycle is bound to be prolonged. If 

that happens, construction costs will rise correspondingly. Due to failure to build 

up a complete set of equipment and facilities, some projects have been unable 

to produce good economic results for a long time even though they have been completed. 
And due to the excessive amount of capital used in construction, inroads are made on 
operational capital for production and circulation, with the result that the existing 
productive forces cannot be brought into full play. All this reduces the overall 
results of the national econony. 


-- There is a serious impact on key construction projects and on the readjustment of 
the production mix. If there is excessive capital construction, capital and materials 
cannot keep up with requirements, projects not covered by the plan squeeze aside those 
that are, and ordinary projects squeeze aside key projects. This causes 

still greater shortages of energy, transport, raw materials, and other items that were 
already in short supply. If the localities preserve their own projects at the expense 
of key projects, this is, in the long term, wnfavorable for transforming the situation 
of passivity in energy, transport, and raw materials. 


-- Technological progress is hampered. If people are enthusiastically engaged 
in embarking on new projects, they will inevitably be unable to focus their attention 


on technological progress and transformation. 
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If this situation persists, it will be extremely unfavorable for implementing the 
principle of shifting from focusing on extension to focusing on intension in economic 
construction and implementing the principle of making full use of the existing enter- 
prises and industrial bases and concentrating on modification, expansion, and techno- 
logical transformation. 


-~ The balance of credits, revenue, and expenditure is wrecked. If the scale of capital 
construction is excessive, it is necessary to issue a lot of paper money. If there is 

a lot of this in circulation and credits swell, prices will rise. A rise in the prices 
of production materials will be touched off first, and this will lead toward a rise in 
the prices of consumption materials. This will not be favorable for the smooth pro- 
gress of construction and reforms. 


-- There are large-scale imports of raw materials, which affect our international balance 
of payments. Our foreign exchange should mainly be used on importing advanced technology 
and key equipment, but if the scale of capital construction is excessive, and there 

is an excessive rise in consumption funds, domestic demand will swell beyond the domestic 
supply capacity, with the result that we will have no alternative to spending a sub- 
stantial amount of foreign exchange on importing raw materials, assembled items, and 
other high-grade consumer goods. Excessive scale of capital construction not 

only consumes a great deal of foreign exchange but is also bound to stimulate domestic 
demand, with the result that selling goods at home will be better than exporting 

them. This will affect the procurement of materials for export and the completien 

the task of earning foreign exchange. 


-- The vitality of the enterprises is weakened. The excessive launching of capital 
construction projects means indiscriminate raising of capital and charges from the enter- 
prises as well as getting more loans from the state banks. The sums raised from some- 
enterprises in this way exceed the amount of their retained profit, and they have no 
alternative to borrowing money in order to keep production going. If this situation 
continues, many enterprises, especially large and medium backbone enterprises, will 

get into a predicament in which they lack the ability to develop and transform 
themselves. 4 


Unhealthy trends are encouraged. If full-scale construction is underway and demand 
swells, shortages of materials will be artificially created. "Radishes sell well when 
there are few of them"; improving product quality and service attitude and establishing 
excellent business style will all turn out to be empty talk. The practices of going in 
by the back door, cultivating relationships, giving banquets and presenting gifts, indul- 
ging in bribery and corruption, making false reports, and passing off inferior goods 

as quality merchandise will emerge as the times require. 


-- Excessive accumulation rate and swelling consumer demand are caused. Excessive 
investment in fixed assets and too large a scale of construction will cause imbalance in 
the proportional relationship between accumulation and consumption and lead to the 
phenomenon of excessive distribution of the national income. This is bound to have 

an impact on the coordinated development of the entire national economy. 


In short, excessive investment in fixed assets and, in particular, excessive scale 
of capital construction investment will cause all-round tension in economic life; 
the reforms cannot proceed, the economy cannot be stable, and it might even cause a 
big rise and fall, forcing us to make a major readjustment, which would cause huge 
political and economic losses. 


It is essential to clear up a number of ideas and views on the question of controlling 
the scale of investment in fixed assets. 
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“Launch all-out construction work in a big way." Everyone wants to engage in more 
construction work to enable his area or department to develop a bit faster. This 
aspiration is of course ‘a good one. The problem is that the foundation of our state 
is still very thin, and if there is a headlong rush into mass action with all-out 
construction work being launched, the national resources will be unable to bear it. 
Even if the projects can proceed for a time, they will have to be stopped in the end. 
This will lead to halt of many construction projects and bring enforced idleness to 
many building workers. It will cause extremely great passivity in our entire economic 
work. We have suffered enough in this respect already. 


"Only your projects should be cut, not mine." This is another pretext for stressing 
the special features of one's own locality or department and not working actively to 
cut back on the construction front. At present the excessive length of the construction 
front and the excessive scale of investment are universal and overall problems. This 
shows that controlling the scale of investment is the task of all levels throughout the 
whole country. We must reluctantly wield the knife so as to reduce the overall scale 
of investment to a rational level. Only under this main premise can we deal with 
projects in a discriminating way according to their priority and reduce unnecessary 
losses to the minimum. There is a question of the relationship between the partial 
and the whole here. If the whole cannot be invigorated, the partial cannot be either. 
Our comrades must regard the whole as the most important things. 


"We take care of the micro and the central authorities take care of the macro," 
“enlivenment is our own affair, control is the business of the central authorities." 
Good macroeconomic control and vigorous microeconomic enlivement are mutually linked and 
dovetailed; they are the business of the CPC Central Committee and State Council, 

and also of the local governments and departments. If macroeconomic control is poor, 
enlivenment will immediately become chaotic; and if there is no microeconomic enliven 
ment, the economy will be immediately stifled. Nothing can be achieved either if 
macroeconomic measures are not implemented microeconomically. Our aim is, through 
vigorous practice and probing, to gradually set up a new macroeconomic control 

system that prevents excessive growth of investment in fixed assets, and also a 
self-regulating mechanism for the microeconomy, thus embarking on a new road. 


The recent National Conference of Party Delegates made a correct estimation of the 
current economic situation: The task of striving for a fundamental turn for the better 
in the national financial and economic situation has already been basically attained. 
The current task is to go on developing this good economic situation. The key to this 
lies in resolutely controlling the scale of investment in fixed assets, especially 
capital construction investment. We can only gradually achieve beasic balance of social 
supply and demand by maintaining a rational scale. 


Now is the time to be determined to resolutely control the scale of investment in fixed 
assets. All areas and departments must work in concert, unify their understanding and 
action, and resolutely ensure that the total scale of investment in fixed assets next 
year and the year after is maintained at this year's level. Otherwise we will repeat 
serious mistakes of history and bungle the great cause of the four modernizations. 


XINHUA Commentary 
0W120323 Beijing XINHUA Domestic Service in Chinese 0914 GMT 11 Oct 85 


[XINHUA commentator: The Key to Success in Consolidating and Developing the Excellent 
Situation] 


[Text] Beijing 11 Oct (XINHUA) -- Recently the State Council issued a circular, 
announcing that the scale of capital construction investment will not be expanded in 1985. 
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The proposal for the Seventh 5-Year Plan adopted at the recently concluded National Con- 
ference of Party Delegates sets the scale of fixed assets investment for 1986 and 1987 at 
roughly the same level as in 1985. Why have the central authorities stressed repeatedly 
the need to control strictly the scale of fixed assets investment? It is because this 
issue is an important key question concerning the whole work of our economic construc- 
tion and a crucial matter in consolidating and developing the excellent situation at 
present. 


The past few years have witnessed a constant trend of rapid expansion of the scale of 
fixed assets investment in our country, particularly the scale of investment in capital 
construction. In each of the last 2 years the annual increase in fixed assets investment 
was equivalent to the total increase in such investment for the 3 preceding years. 

Viewed as a whole, the scale of fixed assets investment has tripled over the past 5 
years. Such a trend of expansion of the scale of fixed assets investment is obviously 
abnormal and, if not resolutely curtailed, will have a serious, harmful effect on our 
economic construction and reform. Now eight big disadvantages are already noticeable: 

1) Too much money has been put into investment projects, but only poor returns have been 
obtained due to the long construction periods and little economic benefits of the pro- 
jects; 2) key construction projects and the readjustment of production structure are 
seriously affected; 3) technological advance is hindered; 4) the balance of credit funds 
is disrupted, and commodity prices are brought up; 5) large quantities of raw materials 
and other supplies must be imported, thus adding to the foreign trade deficit; 6) enter- 
prises are indiscriminately asked to make contributions to meet the funding requirements, 
thus weakening their vitality in operations; 7) a shortage of materials is caused artifi- 
cially, and this will inevitably foster unhealthy trends; and 8) the rate of accumula- 

. tion is too high, resulting in a growing need for consumption funds. In summary, too 
rapid expansion of the scale of fixed assets investment will inevitably lead to a 
strained situation for all our economic activities and may even cause big ups and downs, 
hindering the progress of reform and resulting in a grave loss both politically and 
economically. 


The overly large scale of fixed assets investment is due largely to various localities 
and departments vying with each other to build capital construction projects. It should 
be noted that the idea of faster construction is good, but it goes against the law of 
national economic development. Investment in fixed assets is a vital link in the 
national economic chain. Within a given period, the scale of fixed assets investment 
should be determined by the financial and material resources in society rather than 

by people's subjective desire. In recent years, with the development of reform and 
construction, our country's economic situation has become better and better. On the 
whole, however, we are still not very strong in financial and material resources. 
Comrades of some localities and departments often fail to see this. They have always 
based their policy decisions on the local requirements without considering the avail- 
ability of financial and material resources in society to meet the needs of fulfilling 
the decisions. The inevitable result of this is an impact on the social economy and an 
adverse effect on their own construction work. 


Controlling the scale of fixed assets investment is a very important task in the cur- 
rent work. All localities and departments are requested to pay great attention to 
making a real success of this task, which is of prime importance to our whole economic 


situation. 


In the first place, we must achieve unity in thinking based on the principles of seeking 
truth from fact, acting in accordance with our capacity, and advancing steadily. Our 
country's experiences in socialist construction, both positive and negative, have told 
us that the scale of fixed assets investment must be consistent with the financial and 
material resources in society, and that whenever this is the case, our economic situa- 
tion is fine; otherwise, all our economic activities are in a strained situation. We 
must act in accordance with objective economic law. In no way should we commit the 
mistake of having good intentions but doing the wrong thing. 
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Second, we must earnestly reinforce the macroeconomic management of fixed assets invest- 
ment and seriously sort out the present fixed assets investment projects, especially 
those not included in the budget. It is necessary to resolve to "cut" those projects 
that will have poor conditions, turn out poor-quality products, and give poor economic 
results. As for other projects, we must make readjustment according to the conditions 
of our financial and material resources and the importance and urgency of the projects. 
Comrades of all localities and departments must learn how to look at their local require- 
ments by taking account of the whole situation and subordinate themselves to and support 
the state's macroeconomic management on their own initiative. They should never resort 
to soft or hard tactics or take "countermeasures" in order to go their own way; still 
less should they act in such a manner as "to have your projects cut, but not mine." 


Third, it is imperative to truly control the funds used for capital construction and for 
equipment renewal and technical upgrading. In particular, strict control must be exer- 
cised over self-provided funds and bank loans, which have now become main sources of 
funds for fixed assets investment. All self-provided funds for investment purposes must 
be collected, kept, and used in accordance with the state regulations governing the 
sources and management of such funds. 


Now the economic situation of our country is very fine. Not only has a fundamental 
improvement been made in the state financial and economic conditions, but a favorable 
cycle in the national economy is in sight. Whether such a fine situation can be con- 
solidated and developed depends to a great extent on our ability to effectively control 
the scale of our fixed assets investment at a reasonable level. 


It is believed that if we keep the whole situation in view, work with one mind, and do 

a good job to control the scale of our fixed assets investment in a resolute and reliable 
manner, we will maintain a basic balance between the overall supply and demand in society 
and consolidate and develop the excellent situation. 


JINGJI RIBAO Commentator 
HK110843 Beijing JINGJI RIBAO in Chinese 2 Oct 85 p l 


{[Commentator's article: "The Scale of Investment Must Be Restricted to a Reasonable 
Level" } 


[Text] The task of fundamentally improving the state's financial and economic condi- 
tions has been basically completed. This is the objective appraisal of the recently 
concluded National Conference of Party Delegates on the current economic situation. 
However, an excellent situation does not necessarily mean that there are no difficulties 
or problems. 


The greater problem in our current economic construction is to resolutely control the 
total scale of investment in fixed assets, particularly in capital construction, so 
that a basic balance can be achieved between aggregate social supply and aggregate 
social demand. If we achieve this objective, we shall be able to preserve and develop 
the current excellent situation. If not, there is still a possibility that the excel- 
lent situation will be undermined. For this reason, all localities and departments 
must reduce the scale of investment to a resonable level. 


The central authorities have repeatedly stressed that, in economic construction, we 
should adhere to the principles of seeking truth from facts and advancing steadily. 
To turn the central principles into conscious action it is first necessary to achieve 
unity of thinking. 
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The experience, both positive and negative, we have gained in the 36 years since the 
founding of the BRC has repeatedly proved that excessive scale of capital construstion has many 


disadvantages: 1) Capital construction projects need large investment and long construction 
time but yield few or low returns; 2) they seriously affect key construction projects 
and readjustment of production structure; 3) they obstruct technological progress; 4) 
they upset the balance between credit receipts and payments and bring about price hikes; 
5) they increase the unfavorable balance between international receipts and payments by 
importing raw and semifinished materials in large quantities; and 6) they bring about an 
excessively high rate of accumulation and inflated consumption demands and adversely 
affect the coordinated development of the national economy. In short, they will lead to 
an overheated economy, obstruct the progress of reform, upset economic stability, bring 
great fluctuations, and cause huge losses. 


Naturally, the question of excessive investment scale that has emerged in the current 
excellent situation is widely different both in nature and in degree from the upheavels 
in the past. We should not draw an analogy from it simplistically nor should we treat 
it casually less it should lead to a big problem. Therefore, it is necessary to clarify 
some ideological undertakings: | 


First, "all neglected tasks are being undertaken and full-scale construction is under 
way." Now, all localities and departments are so enthusiastic that they want to engage 
in more construction projects in order to develop their localities and departments more 
quickly. This state of mind is quite understandable. However, our country has a rela- 
tively poor foundation and the capital construction funds that are drawn annually from 
the increased national income are limited. If everyone engaged in full-scale construc- 
tion, our country would not be in a position to sustain it. 


Second, "Since yours is a long-term project and ours is a short-term one, it is yours and 
not ours that should be suspended." Because the conditions in various localities and 
departments are different, we should not demand uniformity in bringing the scale of capi- 
tal construction under control. It should be explicitly pointed out, however, that the 
excessive investment scale of recent days is not an individual problem in a particular 
locality or department but one of a general and overall character. For this reason, 

all localities and departments should make determined efforts to reduce the scale of 
their capital construction projects. If every locality or department expects others to 
reduce their capital construction projects and not its own, it will be impossible to 
reduce the excessive scale of capital construction. 


In short, all localities and departments should resolutely carry out the task of 
controlling the scale of investment in fixed assets, particulaly in capital construction, 
and postpone, cancel, or preserve them in line with the principle laid down by the state. 
In so doing we can control the scale of investment in fixed assets and maintain a cer- 
tain growth rate, thus enabling the economic construction during the Seventh 5-Year Plan 
period to develop steadily and continuously. 


JINGJI_ RIBAO ON BALANCING SOCIAL DEMAND, SUPPLY 
HK110821 Beijing JINGJI RIBAO in Chinese 29 Sep 85 p 1 


[Commentator's article: "Strike a Basic Balance Between Gross Social Demand and Supply") 


{Text] Gross social demand refers to consumption in both production and daily life. 
Subjectively, people always want to expand capital construction and production and to 
increase consumption funds in order to raise the people's living standards. 
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However, objective laws and our practice in construction since the founding of the coun- 
try tell us that: Given that the country can only have fixed financial and material 
resources in a given period, we can hardly afford to cater to our subjective needs with- 
out taking objective possibilities into consideration. In handling the relations between 
gross social demand and gross social supply, the country's strength is a central issue. 


During the Sixth 5-Year Plan period, the country's economy has been unprecedentedly 
thriving. It is estimated that this year's revenue will exceed that in 1980 by about 
100 percent. This tells us that the country has indeed augmented its economic strength. 
The present socioeconomic situation has been the best since the founding of the country. 
However, we should be able to see that ours is still a developing country, that its 
techniques and conditions for industrial production and industrial management are quite 
backward, that its agriculture has a weak basis, that its energy resources, communica- 
tions, telecommunications, and supply of raw and processed materials are strained, and 
that its strength, in terms of financial resources, credits, and foreign exchange, is 
limited. This shows that the country's strength is not great enough. Concerning the 
question of whether or not the present excellent situation can persist, there are two 
possibilities: If our work is successful, this excellent situation can continue to 
develop; if not, it will be disrupted. One of the crucial problems involved here is 
whether or not we can firmly control investment in fixed assets and, in particular, 
investment in capital construction in order to gradually bring about a basic balance 
between gross social demand and gross social supply. 


Thus, in the approaching Seventh 5-Year Plan period, it is necessary to make arrange- 
ments for the people's livelihood on the basis of the possibilities offered by the coun- 
try's national strength. In addition, it is also necessary to pay close attention to 
imposing a reasonable limit on investment in fixed assets in order to keep the country's 
finance, credit, supply of goods and materials, and foreign exchange reserves balanced 
and to strike an overall balance among them. This is a major issue that bears on 
whether or not the Seventh 5-Year Plan can be smoothly implemented. In addition, it 

is also a basic condition for ensuring the coordination of various economic relations 
and for smoothly propelling the reform of the economic structure. 


That work must be done in a planned manner and without making things disproportionate is 
an objective law to abide by in the course of economic construction. Only by advancing 
steadily, in a planned way and without making things disproportionate can we attain a 
safe speed. "More haste, less speed." Our historical experience tells us that too much 
investment in fixed assets and, in particular, in capital construction, can only strain 
our economy, with the result that the reforms cannot be smoothly carried out and that 
the economy cannot remain stable. In addition, this may also lead to turbulence, which 
can incur great political and economic losses. At present, production and consumption 
funds are growing too rapidly and too much money has been invested in fixed assets. 

This is evidently more than what our national strength can afford. 


Thus, the CPC Central Committee recommends the division of the Seventh 5-Year Plan 
period into two segments: In the first 2 years, attention should be focused on control- 
ling demand. The total amount of investment in fixed assets will be the same as that in 
1985. However, there will be some minor adjustments. Efforts will be made to improve 
the distribution of inve-tment and to strengthen and consolidate key construction pro- 
jects. In the next 3 years, investment in construction will be appropriately increased 
in accordance with the circumstances then. The purpose of all this is to further 
readjust various proportional relations and to bring about a more flexible and stable 
environment for the reform of the economic structure. When the economic relations 

have been straightened out, we will continue to advance with big strides. 
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An important piece of work to be done in the course of augmenting the country's economic 
strength is to speed up the development of energy industry, communications, te lecomnuni- 
cations, and the production of raw and processed materials, which are now being strained, 
and to put an end to their backwardness in order to ensure coordinated economic deve lop- 
ment and the necessary reserve strength. Thus, the CPC Central Committee recommends 
that: It is necessary to pool the necessary financial and material resources and 
technological power in order to efficiently launch some projects that are up to high 
standards in the energy industry, communications, telecommunications, and the production 
of raw and processed materials. It is estimated that, by 1990, as regards energy 
supply, the country will be able to generate about 550 billion kwh of electricity and 
produce about 1 billion tons of raw coal and about 150 million tons of crude oil. In 
transportation, the total volume of freight handled will exceed that in 1985 by 30 
percent. In telecommunications, attention will be focused on improving the inner city 
telephone service and long-distance telephone service inthe large and medium cities, the 
coastal cities in particular. In the production of raw and processed materials, the 
output of steel products will total about 44 million tons. We must concentrate our 
energy to attain the above goals, to prevent disturbances, and to make progress in all 
fields. 


It should be pointed out that the reason for gradually solving the problem of the pro- 
portional relations between gross demand and gross supply in the first 2 years of the 
Seventh 5-Year Plan period, rather than in the second half of this year, is that we want 
to avoid the losses and shock resulting from a sudden brake upon our efforts. However, 
we must not pay scant attention to all this because of that. Leaders at all levels 
should pay special attention. 


LIAOWANG ON PLACEMENT OF TRANSFERRED PLA CADRES 


HK111137 Beijing LIAOWANG in Chinese No 38, 23 Sep 85 pp 15-16 


[Article by Gai Yumin and Yang Minging: "Do Placement Work Well To Suppor~ the Army's 
Reform and Reorganization -- Answers to LIAOWANG Reporters’ Questions by the Responsible 
Person of the State Council Group for Assignment of Army Cadres Transferred to Civilian 
Work" } 


[Text] Our government has decided to restructure, reorganize, and streamline the Army 
and to reduce the troop strength by 1 million men. In the next 2 or 3 years, a large 
group of Army cadres will retire from active military service or be transferred to 
civilian work. How to make arrangements for the placement of these transferred cadres 
is an issue of wide concern. Recently, in an interview with our staff reporters, the 
responsible person of the State Council group for assignment of Army cadres transferred 
to civilian work answered the reporters’ questions. 


Question: This year is the first year for the implementation of the major strategic 
policy decision of the CPC Central Committee and the Central Military Commission. Since 
a greater number of Army cadres are to be transferred to civilian work, what arrange- 
ments and requirements are to be made for their placement? 


Answer: Making proper arrangements for the placement of the cadres who are to retire 
from military posts in the course of the present Army restructuring, reorganization, and 
streamlining is an important link in guaranteeing the smooth implementation of the major 
strategic policy decision of the CPC Central Committee and the Central Military 
Commission and a glorious political task lying ahead of governments and assignment 
departments at various levels. Since the number of cadres who will retire from active 
military service and be assigned work in the civilian sector this time is relatively 
large, we are planning to take 3 years to complete the placement work. 


I, 17 Oct 85 K 19 CHINA 


PRC NATLONAL AFFAIRS 


Whether or not the first batch of Army cadres transferred to civilian work this year is 
properly arranged will have a direct bearing on the whole Army restructuring and 
reorganization work, Therefore, doing a good job in this year's placement of Army cadres 
transferred to civilian work is of great significance. 


In July this year we held a national meeting on the placement of Army cadres transferred 
to civilian work. At the meeting Comrades Wan Li, Yang Dezhi, Tian Jiyun, and others 
made important speeches, The meeting clearly defined the tasks of arranging the place- 
ment of Army cadres transferred to civilian work this year and the guiding ideology end 
requirements for the work, namely, "subordinate the placement of Army cadres transferred 
to civilian work to the state's economic construction and to the overall situation in the 
modernization program of the Army so that the transferred Army cadres can use their 
ability to the full, with each being in his proper place." As for the Army cadres 
transferred to civilian work, they should be "enthusiastically received, warmly greeted, 
earnestly trained, and rationally used." This year's placement work will be carried out 
actively and step by step in this spirit. The first step is to ascertain the assignment 
plans for the transferred Army cadres; the second step is to ascertain their would-be 
work units and posts; and the third step is to give 6 months training to them after their 
registration in the assigned units in accordance with the principle of "receiving train- 
ing before one assumes his post." According to our plan, before the end of November this 
year, the job assignment work will be finished and assignment notices will be sent out to 
the people concerned and by the end of January next year, the signing-up work will be 
basically completed. 


Question: What are the principles to be followed concerning this year's placement of 
Army cadres transferred to civilian work? 


Answer: The Army cadres transferred to civilian work this year have sound political 
quality, a strong sense of organization and discipline, a relatively high level of 
education, and some practical work experience, and moreover, they are younger in 

average age. Particularly after receiving training in both military and civilian skills, 
quite a few comrades have acquired some knowledge about civilian work and initially 
mastered some professional skills. After being transferred to civilian work, they will 
become an important force for economic construction. Therefore, governments and assign- 
ment departments at various levels must do a solid job in the placement of army cadres 
transferred to civilian work. 


The provinces, autonomous regions, and municipalities where the ancestral homes of the 
transferred Army cadres are located or where they lived when they were drafted into 
military service are responsible, in principle, for resettling and reemploying the 
cadres. These cadres may first be assigned to the organizations and the new or expansion 
units in need of more cadres. Those who have real difficulties and ask to be transferred 
to other places should be given appropriate preferential treatment. This will be our 
first experience in making arrangements for the placement of the transferred professional 
cadres at the divisional level. The placement of these cadres is decided jointly by the 
central Organization Department, the State Council group for assignment of Army cadres 
transferred to civilian work, and the General Political Department. The organization 

or personnel departments of various localities and the departments in charge of Army 
personnel transferred to civilian work are responsible for carrying out the decisions 

of the above three units. These cadres may be given appropriate preferential treatment 
in terms of the places where they wish to go. The placement of Army cadres transferred 
to civilian work should be carried out in accordance with the needs of local construc- 
tion and of the "four transformations" of cadres and in the light of their own condi- 
tions and the posts they assumed in the Army. Preferential treatment should be given 

to those transferred Army cadres who were cited for meritorious services, second class 
or above, and who have guarded our border areas and islands for years. 
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As for professional and technical cadres, generally speaking, they should be given jobs 
commensurate with their experience, As for those who wish to be transferred along with 
their spouses, their placement should be handled in accordance with the principle of 
“cadres are to be resettled and reemployed by the personnel department and workers are 
to be resettled and reemployed by the labor department" under which each attends to and 
discharges their own duties. The two departments should strive to simultaneously 
receive and make arrangements for the placement of the transferred cadres and their 
spouses and to simultaneously send them assignment notices. 


Question: What progress has been made in the placement of the Army cadres transferred to 
civilian work this year? 


Answer: The CPC Central Committee and the State Council have always attached great 
importance to the placement of Army cadres transferred to civilian work and make unified 
plans. Moreover, they have specially issued a circular on respecting and supporting the 
Army restructuring, urging the party, the government, the Army, and the people to work 
together with one heart to make the work a success. This gives a tremendous impetus to 
this year's placement of Army cadres transferred to civilian work. In terms of the situ- 
ation of the country as a whole, compared with any previous year, the work has been pro- 
gressing more smoothly because particular attention has been paid to it, and moreover, 
willingly taking the interests of the whole into account, governments and assignment 
departments at various levels have enthusiastically accepted the assignments. The prin- 
cipal leading comrades of many provinces, municipalities, and autonomous regions have 
personally handled the replacement work and expressed their readiness to fulfill whatever 
assignments are given to them and to welcome the transferred cadres to participate in 
local economic construction, as they sent them off to join the Army in the past. Many 
localities where streamlining is being carried out by both local and military authorities 
have served and enthusiastically made a success of the placement of Army cadres trans- 
ferred to civilian work. Some units willingly asked for more assignments in resettling 
and reemploying Army cadres transferred to civilian work. Hence, there has emerged a 
lively situation in which everyone is concerned about the Army restructuring and reorgan- 
ization and people in all walks of life are making contributions to the placement of army 
cadres transferred to civilian work. Thanks to the concerted efforts of the party, the 
state, the Army, and the people, the preparations for the placement of Army cadres trans- 
ferred to civilian work have been basically completed. The work of receiving the records 
of the transferred cadres and assigning work in specific units is under way. 


Question: Would you brief us on the specific preparations for the placement work? 


Answer: Since the national meeting on the placement of Army cadres transferred to 
civilian work in July, all localities have made numerous preparations for receiving and 
arranging the placement of the transferred cadres. First, they have given wide publicity 
to the great significance of "The Army restructuring, reorganization, and streamlining 
and the l-million-man reduction in troop strength" and mobilized all forces in society 

to be concerned about and support the Army restructuring and reorganization and to make 
a success of the placement of Army cadres transferred to civilian work. Second, they 
have made initial plans for job assignments and thoroughly studied the real conditions 
of every cadre transferred to civilian work and the need of various trades and profes- 
sions for cadres. Through investigations, various localities have "had a pretty clear 
idea" of the types and conditions of cadres needed by the units under their own jurisdic- 
tion. This provided a sound foundation for arranging the next placement of Army cadres 
transferred to civilian work selectively. Third, they have actively prepared housing 
for the transferred Army cadres. According to statistics, most provinces, autonomous 
regions, and municipalities already made overall plans for housing the transferred 
cadres with due consideration for all concerned. 
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Some have allocated special funds for building new houses, others have set aside houses 
or rooms for the Army cadres transferred to civilian work from the buildings under their 
unified management, and still others have contributed their newly built dormitories for 
their stveff and workers to house the Army cadres transferred to civilian work. Many 
localities have combined the placement of the Army cadres with the solution of such 
problems as employment for the latter's family members, finding schools for their sons 
and daughters, and housing, thus making things convenient for the transferred cadres in 
their life and work. Fourth, they have made preparations for the training of the trans- 
ferred cadres. The various localities plan to use vacant and unused Army barracks for 
training the cadres by relying on institutions of higher education, technical secondary 
schools, and party schools and cadres schools at various levels. Most provinces, auto- 
nomous regions, and municipalities have allocated special funds for training, thus 
ensuring the cadres take up training in various prefessions the moment they sign up. 
Fifth, they have strengthened the administrative bodies in charge of the placement of 
the cadres, such as the provincial-level leading group for assignment of Army cadres 
transferred to civilian work and the office for assignment of Army cadres transferred to 
civilian work. A number of counties have been provided with cadres specially in charge 
of the placement work. This provided an organizational guarantee for the placement of 
the Army cadres transferred to civilian work. To put it in a nutshell, relatively full 
preparations have been made for arranging the placement of the transferred cadres this 
year, thus creating favorable conditions for receiving and arranging the placement of 
the transferred cadres. 


Question: Before concluding our interview, would you please say a few words to the Army 
cadres who are to be transferred? 


Answer: In settling the Army cadres, it is necessary to conduct a great deal of 
ideological and organizational work. We cannot merely rely on the efforts of govern- 
ments and settlement departments at all levels. The coordinated action of the Army 
departments concerned and Army cadres are also important. We must be aware that this 
year's placement work has been carried out under rather difficult conditions. First, 
the large number of Army cadres to be transferred has actually made the placement task 
relatively arduous. Second, Army cadres above the battalion level constitute a large 
proportion among the cadres to be transferred to civilian work. In addition, there are 
many family members to be settled. Besides making placement for Army cadres, we also 
have to solve the problems of housing, children's education, and employment of depen- 
dents. As a matter of fact, these problems are far more complicated and difficult than 
settling the cadres. Third, with the in-depth reform of the economic, cadre, and person- 
nel systems, the structure of local party and government organs will be further simpli- 
fied. With more decision-making power, enterprises are making greater efforts to attain 
better economic results. All this has added difficulties to the placement of Army 
cadres. Therefore, we hope that the cadres to be transferred can understand the diffi- 
culties of the state; take the overall situation into account; accept the jobs assigned 
by the organization; set up high aims and lofty aspirations of contributing to the 
prosperity of the state and people; take the lead in going to the grass-roots levels, 
in developing service trades, and in rushing to the place where the party and people 
need them most; play their exemplary role; and make great contributions to the building 
of the four modernizations. 


DI COMPETITORS 
0W131949 Beijing XINHUA in English 1842 GMT 13 Oct 85 
{Text} Beijing, Oct 13 (XINHUA) — Wang Zhen, honorary director-in-chief of the China 


Welfare Fund for the Handicapped, met today with a Chinese disabled professional skill 
competition delegation here this evening. 
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The skill competition delegation, led by deputy director of the fund Wang Luguang, at- 
tended the world's second olympics of professional abilities for the handicapped 
("Abilympice"), held in Colombia from October 1 to 4, and returned here yesterday 
evening. The Chinese delegation won five silver and three bronze medals in eight 
participated events. 


Wang Zhen congratulated them on their success, saying that the Chinese disabled compe- 
titors had scored such good achievements at their first international skill contest. 
Wang cited the Chinese disabled people as a component workforce of the modernization 
drive, and said that they should be respected and protected by society. 


After the meeting, the welfare fund gave a banquet for the delegation to honor its return. 
The director-in-chief of the fund Deng Pufang, said the Chinese disabled people, by 
participating in the international competitions, showed their ability and will and 
strengthened their friendship with the handicapped people in other countries. 


Deng Pufang Speaks 
0W151933 Beijing XINHUA in English 1837 GMT 15 Oct 85 


[Excerpts] Beijing, October 15 (XINHUA) -- A meeting was held today to congratulate the 
members of a team of Chinese handicapped people who won medals at an international 
skill contest. 


Sponsored by the CWFH, (China Welfare Fund:‘for the Handicapped] the meeting was attended 
by Ngapoi Ngawang Jigme, vice-chairman of the Standing Committee of the National 

People's Congress; Cheng Zihua, vice-chairman of the Chinese People's Political Consulta- 
tive Conference National Committee; leading members of departments concerned; and 300 
representatives of the handicapped people in Beijing. 


Deng Pufang, director-in-chief of the CWFH, who is handicapped himself, urged the 20 
million handicapped people all over the country to follow the competitors' example 
and develop their commendable spirit, enthusiastically take part in the country's 
construction and make contributions to the welfare of the Chinese handicapped. He ex- 
pressed heartfelt thanks to the Colombian Government and people for their help to the 
Chinese competitors, and to all foreign friends who have contributed to the Chinese 


handicapped. 


CHEN PIXIAN ATTENDS VETERANS' PERFORMANCE 
0W122222 Beijing XINHUA Domestic Service in Chinese 1730 GMT 11 Oct 85 


[Excerpts] Beijing, 11 Oct (XINHUA) -- The spirited and rousing singing of the Veterans' 
Chorus reverberated in Huairen Hall of Zhongnanhai this evening. The chorus was com- 
prised of more than 400 retired veteran comrades. This "Tradition-and-Ideal Concert" 
attracted many young people of organs directly under the CPC Central Committee and of 
state organs. Chen Pixian, secretary of the Secretariat, and many old comrades also 
came to Huairen Hall to enjoy the singing of veteran comrades-in-arms. Today's concert 
was jointly organized by the propaganda departments of the party committees of organs 
directly under the CPC Central Committee and the central state organs and the CYL com- 
mittees of organs directly under the Central Committee and central state organs. 
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GU MU ADDRESSES TIANJIN FOREIGN TECHNOLOGY FORUM 


OW151337 Beijing XINHUA Domestic Service in Chinese 1538 GMT 14 Oct 85 


[Text] Tianjin, 14 Oct (XINHUA) -- State Councillor Gu Mu called for importing projects 
capable of producing more export products and foreign-exchange earners when he spoke on 
12 October at the close of a discussion meeting held in Tianjin on the work of economic 
and technological development areas in China's coastal open cities. 


Gu Mu said: In the past year the special economic zones and coastal open cities have 
performed well in utilizing foreign capital and importing technologies. The development 
has also been sound in this respect. In carrying out economic and technical cooperation 
with foreign countries at present, it is particularly necessary to emphasize the need to 
import projects that will produce more export products and foreign-exchange earners. 
Tianjin has made a good start in this respect. The Shekou industrial area in Shenzhen 
has also made good achievements. Among the joint Chinese-foreign joint investment and 
operational enterprises that have started in Tianjin Municipality, an overwhelming 
majority have managed to balance income and expenditure in foreign exchange while 
simultaneously importing a number of advanced technologies. In building the economic 
and technical development areas, Tianjin Municipality has also focused attention on 
importing projects that employ relatively more advanced technologies, produce a larger 
percentage of products that can be resold abroad, and turn out products that are good 
foreign exchange earners. All of the 16 projects for whichcontracts have been signed 
fall in this category. In 10 of these projects, the ratio of their products exported is 
above 80 percent. The majority of the products have been able to balance foreign 
exchange income and expenditure with a surplus. This is the correct approach. All open 
cities should develop in this direction. 


Gu Mu stressed that at present, when the state is stepping up macroeconomic control, the 
work of economic and technical development areas should be subjected to the interests of 
the whole situation. It is necessary to use the limited funds in areas where they are 
most needed and import projects with a higher technological level, better economic 
results, and greater potential for creating foreign exchange in a selective manner. It 
is also necessary to step up management work and strive to improve the quality of cadres 
and ranks of workers, he noted especially that in opening to the outside world it is 
necessary to step up ideological and political work and promote the building of socialist 
spiritual civilization to ensure a sound development of the work of opening to the 
outside world. 


FANG YI URGES METALLURGICAL INDUSTRY DEVELOPMENT 


0W111309 Beijing XINHUA Domestic Service in Chinese 1617 GMT 9 Oct 85 
[By reporter Wang Chang] 


[Text] Lanzhou, 9 Oct (XINHUA) -- Fang Yi, member of the Political Bureau of the CPC 
Central Committee and state councillor, said: The further development and rejuvenation 
of China's nonferrous metallurgical industry depends on continued reform and more 
pioneering efforts. It is now particularly important to step up reform in the science 
and technology structure, and to spur on the enterprises’ scientific and technological 
progress. Comrade Fang Yi made the above remarks at the National Conference on 
Scientific and Technological Work in the Nonferrous Metallurgical Industry and the 
Conference on Science and Technology for the C.. p  . asive Use of the Resources of 
Jinchuan, which concluded in Jinchang City, Gansu riovince, on 9 October. 


I. 17 Oct 85 K 24 CHINA 
PRC NATIONAL AFFAIRS 


Comrade Fang Yi said: The development of China's nonferrous metallurgical industry in 
recent years has been practical, healthy, and beneficial. It is the result of the active 
reforms carried out by all cadres, workers, and staff in the metallurgical industry. 


Comrade Fang Yi pointed out: To further promote the development and rejuvenation of the 
nonferrous metallurgical industry, we must conduct trial reform of the structure of 
science and technology in the various scientific research institutes, as well as grasp 
the following tasks: First, the establishment of a development fund for the industry is 
a good way of ensuring steady, scientific progress. The development fund must not only 
be geared to the needs of progress in science and technology in the nonferrous metallur- 
gical industry, but also be geared to the needs of other sectors. We must do away with 
the departmental and regional barriers, encourage competition, support the best research 
projects, and concentrate all talented people and intellectual resources on the develop- 
ment of the nonferrous metallurgical industry. While devoting our main efforts to 
solving difficult technological problems that must be resolved in current production and 
construction, we must also grasp those topics with long-term implications, which are 
directional and pioneering in nature, and which produce major economic and social 
results. We must pay attention to making in-depth arrangements for scientific research 
work and keep a reserve. We should look into ways of encouraging scientific and 
technological personnel engaged in key state and major research projects, and enable them 
to have incomes commensurate with their contribution. 


Comrade Fang Yi continued: We must reiterate the policy of giving great rewards to those 
who have made major contributions to science and technology. Such a practice is not an 
unhealthy trend, but embodies the interests of our state and nation. Inventions will 
give more prosperity to a nation, a society, and a country, and more vitality to an 
enterprise and a collective. 


Comrade Fang Yi also called on the nonferrous metallurgical industry to step up training 


of workers and staff, improve their political quality and scientific and cultural 
standards, and turn them into the best contingents in any trade throughout the country. 


TIAN JIYUN, HAO JIANXIU VISIT CLOTHING EXHIBIT 


0W141233 Beijing XINHUA Domestic Service in Chinese 1548 GMT 13 Oct 85 
[By reporters Liu Xuehuang and Li Anding] 


[Text] Beijing, 13 Oct (XINHUA) -- Visiting the fair for exhibiting and marketing new 
products of clothing and footwear and headgear consponsored by 16 provinces and munici- 
palities, Tian Jiyun, vice premier of the State Council; and Hao Jianxiu, member of the 
Secretariat of the CPC Central Committee, pointed out this evening that the clothing 
industry must open a new field and achieve a still higher level. 


Tian Jiyun and Hao Jianxiu praised the great changes and progress achieved by the 
clothing industry during the past 2 years. They said that the clothing industry should 
give the people active guidance while satisfying their needs. Hao Jianxiu added that 
the development of China's clothing industry should be based on the people's traditions 
as well as their contemporary needs, and that consideration should be given to the 


needs of the old, middle-aged, and young people. 


Kang Keqing and Hu Ziang, vice chairmen of the CPPCC National Committee, also visited 
the exhibit-marketing fair this evening. The fair, which opened on 30 September, has so 
far received more than 100,000 visitors. It is scheduled to close at the end of this 


month. 
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LIANG BUTING ATTENDS SHANDONG PARTY MEETING 


SK160515 Jinan Shandong Provincial Service in Mandarin 2300 GMT 15 Oct 85 


[Text] The provincial meeting of directors of party rectification offices of various 
city and prefectural CPC Committees was held in Jinan from 11 to 14 October. Attending 
and speaking at the meeting were Liang Buting, secretary of the provincial CPC Committee, 
and Wang Jinshan, Yang Xingfu, and Li Farong, deputy directors of the party rectification 
office of the provincial CPC Committee. 


The meeting maintained: The second stage of the province's party rectification drive 
has developed soundly. At present we should resolutely apply the guidelines of the 
National Conference of Party Delegates and the 4th and 5th Plenary Sessions of the 12th 
CPC Central Committee to the party rectification work in line with the demands of the 
central authorities; acquire a deep understanding of the essence of the guidelines; 
further unify our thinkings in close combination with the practice of party rectification 
work; strive to develop the party rectification work more penetratingly, conscientiously, 
and efficiently; and strive to push forward the reform projects and the four moderniza- 
tions. 


The meeting stressed: We should give prominence to consolidating party style and 
strengthening political and ideological work. We should further strengthen the educa- 
tion on party spirit in order to enhance party members' consciousness in straighten out 
party style. Leading comrades at all levels should take the lead in correcting and 
checking unhealthy trends in order to set an example for the broad masses of party mem- 
bers and cadres. The entire party should be mobilized to gather opinions on party recti- 
ficaton, and conscientiously eliminate currently existing unhealthy trends one by one. 
We should rigorously enforce party discipline, and accelerate the investigation and con- 
clusion of major and appalling cases. Of the major and appalling cases concluded, some 
should be circulated inside the party and some should be openly dealt with through broad- 
casting or newspapers. 


The meeting called for strengthening the leadership over party rectification work. CPC 
Committees at all levels should actually pay attention to party rectification work, and 
strengthen ideological political work. Secretaries of CPC Committees should personally 
attend to party rectification, should go deep into the realities of life to conduct in- 
vestigation and study in order to grasp the firsthand material, and should expeditiously 
sum up and popularize the advanced experiences and solve the practical problems in party 
rectification. As for a few units that have been in a complicated condition, have had 
a fair number of problems, and have been unable to guide party rectification work, their 
leading bodies should be consolidated or readjusted rapidly in order to solve the prob- 
lems in these leading bodies. 
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HUNAN VERS PAY T RESPECTS TO MA BI 
HK120321 Changsha Hunan Provincial Service in Mandarin 1100 GMT 11 Oct 85 


[Excerpts] This morning people of all circles in Changsha gathered in the Changsha 
funeral parlor to pay final respects to Comrade Ma Bi, member of the Standing Committee 
of the NPC. At 1000, provincial party and government leaders Mao Zhiyong, Xiong Qingquan, 
Sun Wensheng, Jiao Linyi, Huang Daoqi, Ji Zhaoqing, Luo Qiuyue, Xu Tiangui, Qi Shouliang, 
Shi Bangzhi, Chen Yuntian, Li Tiangeng, Chen Bangzhu and others came to the bier to pay 
respects. 


HUNAN ISSUES URGENT NOTICE ON OCCUPYING FARMLAND 
HK120319 Changsha Hunan Provincial Service in Mandarin 2300 GMT 11 Oct 85 


[Excerpt] On 10 October, the provincial governor issued an urgent circular in view of 
the current random occupation of farmland by urban and rural construction projects. The 
circular demanded that the province extensively publicize the idea that cherishing every 
inch of land is a basic condition for protecting man's existence, and is a major issue 
related to the healthy development of economic construction. 


The circular demanded that the government at all levels immediately organize forces to 
check on the use of land in urban and rural construction in recent years, and especially 
since 1984. People who have abused their powers for private purposes must, according to 
the circumstances, be subjected to economic sanctions or administrative punishment, or 
even held criminally accountable. The departments in charge of urban and rural construc- 
tion must strengthen planning and controls and ensure that land is used in a rational and 
economical way. 


HUNAN MIST. S IDEOLOGICAL LESSON 
HK160537 Changsha Hunan Provincial Service in Mandarin 2300 GMT 14 Oct 85 


[Text] Since the Central Discipline Inspection Commission issued a circular on the 
serious mistake of the Hunan provincial branch of the Chinese Agriculture Bank in 
practicing fraud and retaining and transferring profits that should have been submitted 
to the state, the CPC group of the provincial branch of the Chinese Agriculture Bank has 
earnestly studied the circular and summed up experiences and lessons learned from the 
mistake. It believes that the first lesson that can be drawn from the mistake is that, 
in the current reform, all party members, party-member leading cadres in particular, 
must strengthen their party spirit. They must not abandon the principle of party spirit. 
The second lesson is that banks, as economic supervisory organs of the state, must 
strictly observe financial discipline and set an example in this respect. The third 
lesson is that, while stressing professional construction, we must not ignore ideologi- 
cal and political work and must not engage in malpractice under the pretext of solving 
concrete difficulties in our own units. 


The CPC group of the provincial branch of the Chinese Agriculture Bank resolves to treat 
this case as a lesson in conducting education for administration organs and all branches 
in the province on ideals and discipline in connection with a review of party rectifica- 
tion and financial inspection. 
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BEIJING PEOPLE'S CONGRESS MEETING ENDS 28 SEP 


SK160212 Beijing BEIJING RIBAO in Chinese 29 Sep 85 p 12 


(Excerpts) The 23d Standing Committee meeting of the 8th municipal People's Congress 
ended 28 September. During the sessions on 27 and 28 September, participating members 
heard and examined reports given by the municipal people's government with regard to 
implementing the "PRC Law on Economic Contracts" and giving opinions on the implementa- 
tion for the upcoming period. They also heard reports by the provincial people's gov- 
ernment on implementing the plan for the national economy and social development in 
the first 8 months of this year and implementing the financial budget, as well as on 


changes in the expenditure budget. 


The meeting approved the partial change of the financial expenditure budget in the 
first 8 months of this year. The financial expenditure budget adopted at the muni- 
cipal People's Congress early this year was 3.04 billion yuan. By the end of August, 
the municipality spent 3.76 billion yuan, showing an increase of 720 million yuan, 
which was made up by the 460 million yuan additionally appropriated by the central 
authorities and by 260 million yuan from increased retention from the municipality's 
incomes. 


The meeting also approved the following personnel changes on 26 September: 


Wang Jinlu [3769 6855 7627] was appointed chairman of the Educational, Scientific, 

and Cultural Committee under the municipal People's Congress Standing Committee. 

Wei Kepeng [7614 0344 7720] was appointed director of the municipal People's Air- 
Defense Office. Duan Tianshun [3008 1131 7311] was appointed director of the municipal 
Civil Affairs Bureau. Zhang Yongjing [11728 3057 4842] was appointed director of the 
municipal Radio and Television Broadcasting Bureau. Gai Shuanglin [5556 7175 2651] 

was dismissed from his post of the director of the municipal Civil Affairs Bureau. 

Zhao Zhengjing [6392 2973 2533] was dismissed from his post of the director of the 
municipal Radio and Television Broadcasting Bureau. 


HEBEI NOTES IMPROVED URBAN PUBLIC SECURITY 


SK150527 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 28 Sep 85 


[Text] The Political and Legal Committee of the provincial CPC Committee recently 
held a forum of full-time secretaries in charge of political and legal committee work 
and public security bureau directors of the nine cities under the jurisdictioa of the 
province. The forum noted: At present, public security in cities of our province 
has improved remarkably. It can be said that public security has remained stable 
with only a small fluctuation. What is noteworthy, however, is that the criminal 
cases that seriously endangered the lives and property of the people and undermined 
socialist economic construction still occur now and then. Hooligans and criminal 
gangs have appeared once again in some cities, and some localities and units had 
rather many public security problems. 


The participants held: For this reason, we should not overestimate the public secur- 
ity situation, be blindly optimistic, lower our guard, or neglect public security 
work. Under the leadership of CPC committees and governments at various levels, we 
should continue to upbold the principle of dealing severe blows to serious criminal 
offenses and serious offenses in the economic field, publicize the guidelines of the 
provincial political and legal work conference, accurately select the areas where 
breakthroughs should be achieved, solve problems one by one, make less empty talk and 
do more solid work, conscientiously implement the measures aiming at tackling public 
security problems comprehensively, do a good job in building the political and legal 
and the public security contingents, improve their combat strength, and ensure the 
future stability and improvement of the public security of our province. 
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HEBEI HOLDS NORTH CHINA NEWSPAPER MEETING 
SK170405 Shijiazhuang HEBEI RIBAO in Chinese 28 Sep 85 p 2 


[Excerpts] The 10th coordination meeting of six newspapers in North China was held 

in Xinzhou City, Shanxi Province, from 1 to 10 September. Attending the meeting were 
representatives from NEIMENGGU RIBAO, BEIJING RIBAO, TIANJIN RIBAO, HEBEI RIBAO, HENAN 
RIBAO, and SHANXI RIBAO. Also attending the meeting on invitation were representa- 
tives from DAZHONG RIBAO, JILIN RIBAO, JIANGXI RIBAO, SICHUAN RIBAO, and QINGHAI RIBAO 
as well as from the press front, the journalism department of China People's University, 
the office of information of the Propaganda Department of the Shanxi Provincial CPC 
Committee, the Shanxi Provincial Journalists Association, and the journalism research 
unit of the Chinese Department of Shanxi University. Li Ligong, secretary of the 
Shanxi Provincial CPC Committee, and Lu Gongxun, Standing Committee member of the 
Shanxi Provincial CPC Committee and director of the Organizational Department visited 
the participants at the meeting. Comrade Li Ligong delivered a speech. 


The main topics for discussion at the meeting were ways to strengthen propaganda on 

the building of spiritual civilization under the new situation, and relevant issues 

on building the ranks of journalists. Responsible comrades of the press units reviewed 
the reports of the 12th CPC Congress and the guidelines of the relevant speeches of the 
central leading comrades, exchanged views, introduced their experiences, and studied 
problems emerging in the course of the current propaganda work. The meeting also ex- 
changed experiences in the ideological and organizational construction of cadre ranks 
in the journalism circles. 


During the meeting, a comrade of the information bureau of the Central Propaganda 
Department gave his opinions on how to deeply publicize and report on the education 
in ideals and discipline. 


NEW VICE MAYORS ELECTED IN TIANJIN CITY 
0W132028 Beijing XINHUA Domestic Service in Chinese 1510 GMT 12 Oct 85 


[Text] Tianjin, 12 Oct (XINHUA) — The 4th session of the 10th People's Congress was 
held in Tianjin City this afternoon, at which Zhang Lichang [1728 4539 2490], Lu 
Xuezheng, and Li Changxing [2621 7022 5281] were elected vice mayors of Tianjin. 


Zhang Lichang, 46, was originally vice chairman of the Tianjin City Economic Commission 
and director of the Bureau of Metallurgy in Tianjin. Lu Xuezheng, 52, was originally 
secretary general of the Tianjin City People's Government. Li Changxing, 54, was 
originally the director of the Bureau of Finance in Tianjin City. 


At the session, a resolution was adopted to accept the resignation of Wu Zhen and Liu 
Zengkun from their posts as vice mayors of Tianjin. 
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LIAONING SECRETARY ADDRESSES STANDING COMMITTEE 
SK170548 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 10 Oct 85 


[Excerpts] After a 4-day session, the enlarged Standing Committee meeting of the 
provineia) CPC Committee ended on 10 October. Comrades Sun Weiben and Quan Shuren 
respectively relayed the guidelines of the National Conference of Party Delegates 
and the National Economic Work Forum at the beginning of the meeting. 


On behalf of the provincial CPC Committee, Comrade Li Guixian summed up the enlarged 
Standing Committee meeting on the morning of 10 October. In accordance with the 
province's reality, he made suggestions on arranging the work in the coming winter 

and spring. He pointed out: An important task of party organizations at all levels 
at present is to conscientiously study the documents and important speeches of the 
central leading comrades adopted and delivered at the National Conference of Party 
Delegates, and to unify the thinking and action of the broad masses of party members, 
cadres, and people across the province with these documents and speeches. We must 
stress understanding these speeches rather than general talk about them. On the premise 
of studying these documents and speeches well, leading cadres should take the lead in 
giving convincing explanations to cadres and people and focus on conducting education 
on formalism and policies. The tasks ahead of us in terms of production and disaster 
relief are arduous because of this year's serious disaster situation. We should 
further mobilize the people across the province to carry out the spirit of self- 
reliance and arduous struggle, to work together, and to widely and deeply provide for 
and help themselves by engaging in production in order to make up the losses caused by 
the disasters as soon as possible and to immediately restore and steadily develop 
agricultural production. Simultaneously we should make good arrangements for the 
livelihood of urban and rural people. We should promote a healthy development of the 
urban and rural economy by persistently implementing the principle of conducting reform, 
opening to the outside world, and enlivening the economy. 


Comrade Li Guixian said: In their speeches to the National Conference of Party 
Delegates, several central leading comrades stressed the construction of socialist 
spiritual civilization. The entire party should heed this. At present, we should 
focus on persistently conducting party rectification with high standards, and further 
correcting party style; resolutely stop the corrosive tendencies seriously damaging 
the social order; enhance the party's ideological and political work; consolidate the 
system of ideological and political work; and conscientiously improve the work style 
of the leadership. 


Comrade Li Guixian concluded: The coming winter and spring will be the key time for 
production and relief work, as well as the period connecting the Sixth 5-Year Plan 
period with the Seventh 5-Year Plan period. The work done during this time will 
affect the whole future situation. We should carry forward the spirit of fighting 
floods snd dealing with emergencies in order to do our work well, in a rapid and 

br: a manner. 
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GANSU CPC COMMITTEE OPENS ENLARGED MEETING 


HK140337 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 13 Oct 85 


{Excerpts} An enlarged meeting of the Gansu Provincial CPC Committee Standing Committee 
opened in Lanzhou on 13 October. The meeting pointed out; We must apply the spirit 

of the National Conference of Party Delegates to mobilize and educate party members, 
cadres, and masses so as to boost their spirit and morale and further develop the 
excellent political and economic situation in the province. 


Chen Guangyi, deputy secretary of the provincial CPC Committee, presided at the meeting 
on 13 October. Secretary Li Ziqi spoke on the proceedings at the 4th and 5th Plenary 
Sessions of the 12th CPC Central Committee and the National Conference of Party 
Delegates. Liu Bing, deputy secretary of the provincial CPC Committee, conveyed the 
many important instructions delivered by Comrade Hu Yaobang during his recent inspection 
of southern Gansu. 


Comrade Li Ziqi said in his speech: We must integrate study of the spirit of the 
National Conference of Party Delegates with study of the speeches given by Comrade 
Hu Yaobang during his two visits to Gansu this year, and seriously implement then. 
During the 3 months before the spring festival, we must seriously study and implement 
the spirit of the three central meetings, conduct in-depth education on the situation 
and the policies, get a good grasp of current reforms and economic work, and promote 
the building of socialist spiritual civilization. We must strengthen ideological and 
political work, consolidate and develop the fruits of party rectification, and grasp 
the problem of party style among the cadres, especially among leading cadres at the 
above county-level. 


XINJIANG SECRETARY ATTENDS BANQUET FOR ART TROUPE 
HK160937 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 14 Oct 85 


{Text] The (Qtanxian) song and dance troupe under the Nanjing Military Region, part 
of the art troupe of the delegation of the central authorities, concluded its comfort 
performances in our region and left Urumqi for Nanjing by plane at noon today. The 
nationality song and dance troupe of the central authorities returned to Beijing 
yesterday. 


Since these two troupes came to Xinjiang on 1 September, they have endured the hardships 
of long and arduous journeys, and visited all prefectures, autonomous prefectures, 

and cities in Xinjiang. During the past month and more, they travelled over 10,000 
kilometers and gave 70 performances. They received a warm welcome from the people of 
all nationalities. 


After the art troupe of the central delegation concluded its comfort performances, the 
regional CPC Committee and people's governrent held a special banquet for all members 
of the troupe. Leading comrades, including Wang Enmao, attended the reception. 
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MING PAO REPORTS THEFT AT XINJIANG ARMORY 


HK110500 Hong Kong MING PAO in Chinese 11 Oct 85 p 5 


["Special Dispatch From Beijing": "Theft at Xinjiang Armory; Beijing Sends Cadres To 
Crack the Case") 


[Text] A serious case of gun theft appeared in Shihezhi City, Xinjiang on 3 September. 
A number of antagonistic elements plotted and stole nine guns and a large volume of 
bullets and primers from the armory of the Shihezhi People's Armed Forces Department. 


This gun theft presented a great threat to the celebration of the 30th anniversary of 
the founding of the Xinjiang Uygur Autonomous Region to be held on 30 September. The 
shock was great and spread to Beijing. 


When the theft was discovered, the Shihezhi Public Security Bureau promptly reported 

the case to the regional office of public security, which in turn reported it to the 
Ministry of Public Security. As the Central Committee would be sending important 
personages to participate in the current celebrations, the Ministry of Public Security 
sent a special work team of able and experienced public security cadres to Shihezhi City 
to crack the case, in order to get rid of the hidden danger as quickly as possible and 
to ensure the security of those important personages from the central authorities. 


Under the joint command of the work team sent by the Ministry of Public Security, and 
leading members of the regional office of public security and the Shihezhi City CPC 
Committee, the Shihezhi public security personnel in charge of criminal cases finally 
uncovered the case after 8 days and nights of work on the morning of 11 September, 
seizing 2 suspects, recovering all 9 guns, 316 bullets, and 27 primers from the theft. 


Because the cracking of this case eliminated a great hidden danger to the security of 
the celebrations for the 30th anniversary of the founding of the Xinjiang Uygur 
Autonomous Region, the regional office of public security issued a circular commending 
the Shihezhi Public Security Bureau and all cadres and policemen of the public security 
system who participated in breaking the case. 


At preseit, the number of minority nationality cadres and policemen in Xinjiang accounts 
for 45 percent of the total number of cadres and policemen of the system; the number 

of minority nationality cadres at leading posts at office level accounts for 43 percent 
of the total number at the same level, while the number of minority nationality cadres 
at section level accounts for 60 percent. They play an important role in public 
security work. 


It is known that the region began to run a public security academy in the early 1950s, 
with an aim of training minority nationality public security cadres. Later, minority 
nationality policemen and cadres of the public security system were sent to Beijing 
group after group at different times to further their education at classes run by the 
Central Public Security Institute and Central Political and Law School for Cadres 
respectively, where diversified ways and channels were adopted to train public security 
cadres. At present, the overwhelming majority of minority nationality cadres and 
policemen of the public security system have the opportunity to further their studies 
at institutes and academies of public security and party schools at various levels, or 
other professional schools or training classes. 


According to data of the regional office of public security, between 1980 and the first 
6 months of 1985, minority nationality cadres and policemen accounted for 57 percent of 
the cadres and policemen of the region's public security system who had rendered 
meritorous services. 
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